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cP We have no apology to offer for the want o; 
variety in this sheet. It is chiefly appropriated to 
the great subject which now agitates the public 
mind, and all thinking people will be pleased to see 
the documents that belong to it—a part of which 
was kindly furnished to us, at so late a period 
in the week however, that much matter designed 
for the present number was already prepared, and 
of necessity laid aside. We have used all dili- 
gence to hasten the publication of these docu- 
ments by postponing almost every thing else, and 
hope next week to complete the weighty series. Ov 
account of the tabular statements, the work is 
very tedious and requires a good deal cf manage- 
ment. 

Neither time nor room is allowed to us this week 
to express our views of the course that is warrant- 
ed, or the state of the case requires us to pursue, 
in respect to the bank of the United States,—fur- 
ther than to say that we are for the middle ground— 
to restrain the power, but not to destroy, the insti- 
tution. To secure the former purpose without ac- 
complishing the latter, demands much: serious cun- 
sideration We certainly wish, that, us the bank 
is in operation, the benefits promised by its institu- 
tion may be preserved to the people, provided its 
mighty force to do no harm can be rightfully re- 
strained—ir Is THE LAST GF ITS RACK, UNLESS WE 
LOSK OUR INDEPENDENCE; and we do not believe, 
let it cease to do business when it may, that the 
heavenly bodies, tue more distant planeis at least, 
will fail to revolve in their orbits on account of it!— 
Still, in the present stave of the ‘paper system,” it 
is apprehended that we cannot mect its annibila- 
tion without an inconvenience and loss, greater 
perhaps than its well restricted duration may 
impose upon us. In our next, and before wiicu 
itis not probable that any thing definitive will be 
done, we propose, with great respect to those in 
whose able hands this important business is,—io 
make some remarks on the subject. 








*,*In consequenee of the late period at which we 
received the documents, and of the extraordinary 
labor required to publish them, some of cur sub. 


scribers will receive this sheet one day later than 
usual. 





G77 The congressional journal is postponed, but 
shall be preserved—the Seminole war is yet the 
aibject of debate. Nothing important has been 
transacted in either house during the week, except 
the introduction of Mr, Spencer’s propositions 
about the bank of the United States, on Monday 
Jast, which are inserted below. 

Mail robbery.—On the Ist inst. the great eastern 
mail, between Philadelphia and New-York, was 
robbed on its passage to the latter, between Eliza. 
bethtown and Rahway, N. J. by three armed men, 
who cut openthe portmanteau and carried off a quan. 
tity of packages of letters—they also robbed the 
Passengers of their watches and money. The hue 
and cry was immediately raised, and the people in 
the neighborhood turned out en masse to catch the 
Villains, but without success. ‘wo of them, how. 


cyer, were caught in New York on the 2d inst. and 
Vou. XV.e—--52. 


ae anew anid 
a large part of the money and with many | Llers 
unopened, were recovered; the third fellow yet ré- 
mains at large. Two of them were Frenchmen and 


the other an Italian. Further particulars and re- 
maiks hereafier. 





BANK OF THE UNITED STATES. 

Mr. Spencer presented for consideration the fal- 
lowing resotution: 

Resolved, by the Senate and House of Representa- 
tives of the United States.of America, in Congress as- 
sémbled, That the Secretary of the Treasury shali 
cause all the public deposits in the bank of the 
United States and its several offices of discount and 
deposit, to be withdrawn on the first day of July 
next; that after the said day, the bills or notes of 
the said corporation shall no longer be receivable 
in any paymentsto the United States; and the At- 
torney-General of the United States shall on that 
day, or as soon thereafter as may be, cause a scire fu- 
cias to be sued out in conformity to the provisions 
of the “Act to incorporate the subscribers to the 
bank of the United States,” calling upon the said 
corporation to shew cause why its charter should 
not be declared forfeited; unless the said corpora. 
tion shall, by a legal act to be delivered to, ai.» 
proved by, the Attorney-General, and to be by him 
transmitted to Congress at the next session there- 
of, declare its assent to the following propositions, 
on or befare the said first day of July next, viz. 

1. That Congress may by law provide such means 
as may be necessary to enforce the first fundamen- 
tal article of the said charter respecting the right 
of voting for directors, and particularly to provide 
that transfers of stock shall always be made to the 
real owners thereof, or to some person or persons 
in trust for the owners, who shall always be named 
in such transfer; that stock shall always be deemed 
to belong to the person or persons in whose name 
it may stand, or for whose use it may be declared 
in the certificate to be held, and that no evidence 
whatever shall be received in any court to contra: 
dict or explain the certificates of ownership. 

2. That Congress may provide for the reduction 
of the capital stock of the bank, ina just and equai 
proportion, by the stockholders thereof, when con- 
vened in a general meeting. 

3. That the power of removing any director for 
misconduct, may be vested in the President of the 
United States. 

4. That the bank may purchase not exceeding 
five millions of dollars of the funded debt of the 
United States, and may hold the same without be- 
ing subject to redemption unless consented to by 
it, until the time or times specified in the certiii- 
cates thereof. | 
5. That no by-law of the corporation shall exclude 
the directors appointed by the government from a 
full knowledge of all the concerns of the bank, and 
of the accounts of every person dealing with it; and 
that the assent of at least one public director shall 
be necessary to allow any discount, and to rendey 
valid every act of the board of directors. 

6. That the provision in the second fundaments] 
article, prohibiting any director from holding his 
office more than three years out of four in succes- 





sion, may be modified or repealed by Congress. 
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7. No discount.shall, inany case, be made by the {member should do so, to move to instruct the com. 
bank at Philadelphia, or by any ollice, without the | mittee on the judiciary to report a bill to repeal the 
consent of at least four directors of the bank, or of| charterof the bank. "The patient, Mr. J. said, was 
the office, as the case may be. too fargone to be recovered; expedients were use- 
8. Congress may authorize the bank to deal and | less, as dissolution was inevitable, and it was better 
trace in other things than those eaumerated in the | to meet the question at once. He, therefore, mo- 
ninca fundamental article, so as to receive pledges} ved to lay this resolution on the table. 
of its own stock, and of the funded debt of the; Mr. Spencer was as willing as any one to meet the 
United States, in security for loans, and to sell such question fully, and to give the subject a fair and 
pledges on a forfeiture thereof, jainple discussion; and he thought the course he 
9. That persons holding stock, upon which any | proposed to give the resolution, was the best way to 
instalment shali have been paid by the proceeds of | afford it a full consideration, because the report 
notes discounted, shali be compelled gradually, and! was alread y committed, and, by referring his reso- 
as soon as circumstances will admit, to pay the full ilution to the same committee, the whole subject 
amount of such instalment in coin, or in com and! would be presented for discussion, &c. He would, 
funded debt, according to the provisions of the however, give way to the course moved by Mr. 
charter; and no dividend ot prohts shall be alowed | Johnson, and consent to laying the resolution for 





to such stock, until the said payiment is completed. {tie present on the table. Mr. S. then withdrew 


10. That the Secretary of the ‘Treasury shall be’ 
permitted at any tine, eit er in person, or by agent | 
to be appointed by him, to inspect all the books, 
papers, correspondence, minutes, and proceedings 
ofthe >ourd of directors ot the bank, and of all its 
offices, and cf all their officers. 

li. Phat Congress may extend the time for the 
payment of the whole, or any part of the sum of 
1,500,009 dollars, required to be paid by the 20th 
section of the charter. 

12. Virat a scire fucias may be issued out of any | 
circuit court in the United States, in the case stated |! 
in the charter; and whenever it shall be issued ont: 
of any other court thin the circuit court of Pennsyl- 
vania, sworn copies of the books and papers of the | 
bank shall be received as. evidence, insitcad of the 
originals. t: 

‘The foregoing provisions, or any of them, may at) 
any time be enacted into a law or laws, by congress, 
and shall, therefore, become a partot the charter 
of the banka 

The resolution having been read, and the ques- 
dion stated whether the house would now consider 
it— ; 

Mr. Spencer, with the view of removing any ob-| 
jection which might be felt to the consideration of 
the motion, stated that it was not now his wish to go; 
into a discrssion of it, but only to be enabled to have 
it referred to the committee of the whole house, 
to which had been committed the report concern- 
ing the management of tie bank. 

“Mir. Tyler asked leave to make one remark. He 
hoped the house would agree to consider the reso- 
lution, that it might take the course suggested by 
the mover, and bave a full and fair discussion. He 
wished that every member might have an oppor- 
tunity of exhibiting his views, and that the house 
might make its final decision with all tlre lights to 
be derived from deliberate discussion and mature 
reflection; but he would here say, that, whenever 
the question on the adoption of this motion sheuld 
be presented to him, he should be obliged to vote 
for its rejection, under the hope that the house 
would, in preference, direct a scire facias to be 

forthwith issued. 

The house having agreed to consider the resolu- 
tion, 

Mr. Spencer moved tliat it be committed to the 
committee of the whole house on the state of the 








Union, to which was referred tbe report of the, 


7 ; t 1 r a5 Te | . , » 
committee appointed to investigate tue manage- 
men of the bank of the Umted States. 


Mr. Johnson, of Virginia, hoped the resolution 


his motion to commit the resolution, and 
It was laid on the table. 





British Treaty. 

BY THE PRESIDENT OF THE UNITED SYATES OF AMERICA. 
A PROCLAMATION. 

Whereas a convention between tie Uniied States 


| of America and his majesty the king of the un'ted 


kingdom of Great Britainand Ireland, was made 
an‘! concluded at London, on the 20th cay of Oc- 
tober, in the year of our Lord one thousand eight 
hundred and eighteer, by Albert Gallatin, envov 
extraordinary and minis'er plentvotentiary of the 
United Siates to the court of France, and Richard 
Rush, their envoy extraordinary and minister ple- 
nipotentiary tothe court of his Britannic mafesty; 
and the right honorable-Prederick John Robinsor, 
treasurer of his mxjesty’s navy and president of the 
privy council for trade and plantations, and Henry 
Goulburn, esq. one of his majesty’s under secret:- 
ries of state; fully au horised and empowered by 
tueir respective governments: And whereas the 
said convention was duly ratified by his royal high- 
ness the prince regent, in the name and on behalf 
of his Britannic majesty, on the second day of No- 
vember, in the year of our Lord one thousand eight 
hundred and eighteen; und by the president of the 
United States, by and with the advice and consent 
orthe senate thereof, oa the twenty-eighth day cf 
January following: And whereas the ratifications 
of .he two governments were exchanged, in the 
ciiy of Washington, on the thirtieth day of ‘he pre- 
sent month of January, by John Quincy Adams, se- 
cretary of state of the United Siates, on the part 
ofthe United States, and the right hon. Charles 
Bagot, his Britannic majesty’s envoy extraordina- 
ry and minister plenipotentiary near the Unived 
S:ates, onthe pgrt of his Britannic majesty; the 
ariicles of which convention are, word for ‘word, 
as foilows: 

Lhe United States of America, and his majesty 
the king of the United Kingdom of Great Britain 
and freiand, desirous to cement the good under- 
standing which happily subsi ts between ther, 
have, for that purpose, named their respective 
plenipoteatiaries, that is to say: the president of 
the United States, or his part, has appointed Al!- 
| ber! Gallatin, their envoy extraordinary and minis- 
er plenipotentiary to the court of France; and 
Richard Rush, their envoy extraordinary and 
minister plenipotentiary to the court of his Britan- 
nic majesty: and his majesty has appointed the 





would not be committed, but that it would be laid 
on the table. He hoped the question would be 


fully met; and it Rad been his intention, ifuo other | comynittee of privy council for trade and planta- 


‘right honorable Frederick Jolin Robinso . treasu- 
rer Of his Majesiy’s Navy, «nd pres.dent of the 
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tions; and Henry Goulburn, esquire, one of his 
majesty’s under secretary’s of state: who, after 
having exchanged their respective full powers, 
found to be in due and proper form, have agreed 
to and concluded the following articles: 

ARTICLE I. 

Whereas differences have arisen respecting the 
liberty claimed by the United States, for the inha- 
bitants thereof, to take, dry, and cure fish, on cer- 
tain coasts, bays, harbors, and creeks, of his Bri- 
tinnic majesty’s dominions in America, it is agreed 
between the high contracting parties, that the in- 
habitants of the said United States shall have, for- 
ever, incommon with the subjects of his Britannic 
majesty, the liberty to take fish of every kind, on 
that part of the southern coast of Newfoundland, 
which extends from Cape Ray to the Remueau 
islands, on the western and northern coast of New- 
foundland¢, from the said Cape Ray to the Quirpon 
islands, on the shores of the Magdalen Islands, 
and also onthe coasts, bays, harbors and creeks, 
from Mount Joly, on the southern coast of Labra- 
dor, toand through the Streights of Bellisle, and 
thence northwardly indefinitely along the coast, 
without prejudice, however, to eny of the exclu- 
sive rights of the Hudson Bay Company:—<And that 
the Ameritan fishermen shall also have liberty, 
forever, to dry and cure fish in any of the unset- 
tled buys, harbors, and creeks, of the southern 
part of the coast of Newfoundland, hereavove 
described, and of the coast of Labrador; but so 
soon as the same, or any portion thereof, shail be 
settled, it shallnot be lawful for the said fisher. 
men to dry or cure fish at such portion so settled 
without previous agreement for such purpose, with 
the inhabitants, proprietors, or possessors of the 
ground. And the United States hereby renounce 
forever, any liberty heretofore enjoyed or claimed 
by the inbabilants thereuf, to take, dry, or cure fish, 
on or within three marine miles of any of the caasts, 
bays, creeks or harbors of his Britannic majesty’s 
cominions in America, not included. within the 
abovementioned limits: Provided, however, that 
the American fishermen shall be admitted to enter 
such bays or harbors, for the purpose of shelter 
and of repairing damages therein, of purchasing 
wood, and of obtaining water, and for no other pur- 
pose whatever. But they shall be under such re- 
strictions as may be necessery to prevent their tak- 
ing, drying, or curing fish therein, or in any other 
manner whatever abusing the privileges hereby re- 
served to them. 

ARTICLE IT, 

It is agreed that a line drawn from the most 
northwestern point of the lake of the Woods, along 
the forty-ninth parallel of north latitude or if the 
said point shall not be in the forty-ninth parallel of 
north latitude, then that a line, drawn from the 
said point due north or south, as the case may be, 
until the said line shall intersect the said parallel 
of nerth latitude, and from the point of such inter- 
section due west along and with the said parallel, 
shall be the line of demarcation between the terri- 
tories of the United States and those of his Britan- 
nic majesty, and that the said line shall form the 
northern boundary of the said territories of the 
United States, and the southern boundary of the 
territories of his Britannic majesty, from the lake 
of the Woods to the Stony mountains. 

ARTICLE IT. 

It is agreed, that any country, that may be claim. 
ed by either party on the northwest coast of Ame- 
rica, westward of the Stony mountains, shall, toge- 
ther with Ks harbors, bays and creeks, and the na. 
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vigation of all rivers wishin the same, be free and 
open, for the term of ten years from the daté of the 
signature of the present convention, to the vessels, 
citizens, and subjects, of the two powers: it being 
well understood, that this agreemeent is not to be 
construed to the prejudice of any claiin which ei- 
ther of the two high.contracting parties may have 
to any part of the said country, nor shall it be taken 
to affect the claims of any other power Or state to 
any part of the said country; the only object of the 
high contracting parties, in that respect, being to 
ae disputes and differences amongst them- 
selves. 


ARTICLE IV. 

All the provisions of the convention “to regulate 
the commerce between the territories of the United 
States and of his Britannic majesty,” concluded at 
London, on the third day of July, in the vear of 
our Lord one thousand eight hundred and fifteen, 
with the exception of the clause which limited its 
duration to four years, and excepting, also, so far 
as the game was affected by the declaration of his 
majesty respecting the island of St. Helena, are 
hereby extended and continued in force for the 
term of ten years from the date of the signature 
of the present convention, in the same manner as if 
all the provisions of the said convention were here: 
in specially recited. 


ANTICLE V¥. 
Whereas it was agreed by the first article of the 

treaty of Ghent,that “All territory, places and pos- 
sessions, whatsoever, taken by either party from 
the other, during the war, or which may be tzken 
after the signing of this treaty,‘excepting only ihe 
islands hereinafter mentioned, shall be restored 
without delay, and without causing any destruc. 
Lion, Or Carrying away any of the artillery er other 
public property originally captured in the said 
forts or places, which shall remain therein upon the 
exchange of the ratifications of this treaty, or anv 
slaves, or other private property;” and whereas, 
under the aforesaid article, the United States claim 
for their citizens, and as their private property, the 
restitution of, or full compensation for, all slaves 
who, at the date of the exchange of the ratifications 
of the suid treaty, Were in any territory, places, or 
possessions, whatsoever, directed by the said trea- 
ty to be restored to the United States, but then 
still accupied by the British forces, whether such 
slaves were, at the date afuresaid, on shore, or on 
bourd any British vessel, lying in waters within the 
territory or jurisdiction of the United States; ancl 
whereas differences have arisen, whether, by the 
true pntent and meaning of the aforesaid article of 
the treaty of Ghent, the United Siates are entitled 
to the restoration of, or full compensation for, ali 
or any slaves, as above described, the high con- 
tracting parties hereby agree to refer the said dii- 
ferences to some friendly sovereign or state, to be 
named for that purpose; and the high cantractiny 
parties further engage to consider the decision of 
such friendly sovereign or state to be final and cou- 
clusive on all the matters referred. 


ANTICLE VI. 

This convention, when the some shall have been 
duly ratified by the president of the United States, 
by and with the advice and consent of their senate, 
and by his Britannic majesty, and the respective ra. 
tifications mutually eXchanged, shall be binding 
and obligatory on the said United States, and oa 
his majesty; and the ratifications shall be exchang - 
ed in six months from this date, or sooner, if poss:- 
ble, 
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In witness whereof, the respective plenipoten- { many causes—from fear, from envy, from coward- 


tiaries lmve signed the same, and have there- 
unto affixed the seal of their arms. 

Done at London, this twentieth day of October, 
in the year of our Lord one thousand eight 
hundred and eighteen. 

ft. s.] ALBERT GALLATIN. 

iL. S.] RICHARD RUSH. 

fu.s.] FREDER!CK JOHN ROBINSON. 

{z.s.}) HENRY GOULBURN. 

Now, therefore be it known, that I, James Mon- 
ROE, president of the United Siates, have caused 
the said convention to be made public, to the end 
that the same, and every clausé and article thereof, 
may be observed and fulfilied, with good faith, by 
the United States, and the ciiizens thereof. 

In witness whereof, I have hereunto set’ my 

[u. s.}] hand, and caused the seal of the United 

States to be affixed. 

Done at the city af Washington, this thirtieth 
day of January, in the year of our Lord 
one thousand eight hundred and nineteen, 
and of independence the forty-third. 

JAMES MONROE. 

By the president: 

JOHN QUINCY ADAMS, secretary of state. 





Miscellanies, 
Tirewwnin to All up ui vacancy that would not admit 
of unu moreimporiunt matters tn tupe. 
IMPOR’ ANT DECISION, 

Lexinzten. Hy. Jan. 15. The suits which were 
instituicd hy ibis commonwealth against the direct- 
ars aod o'fcers of the U. S: branch bank in Lexing- 
ton, respectively, for the recovery of the fines and 
penalties incurred by the refusal of the branch to 
pay the state tax, came on for trial before the ge- 
neral cour sitting at Frenkfort, on Friday last. The 
ape against the Porter of the Office was selected for 
trial. After a hearing of 3 days, the cause was 
decited in his favour. 

The counse! for the office of the U. States’ bank 

‘demurred to the declaration on two grounds—first, 
the ceficiency of the declaration, and mainly the 
unconsiitutionality of the state law. The court sus- 
temed the demurrer, and gave an op:mion that a 
stuie has no right to impose a penalty acting un- 
der a law of the U. States. 

‘An appeal was taken to the supreme court of the 
commonwealth, which is o sit in April next—little 
doubt is entertained of a confirmation of the pre- 
sent decision. 

Aitorney general Blair and B. Hardin appeared 
as presecuting counsel—W. ‘I’. Barevy, M.D. Hardin 
and Robt. Wicklifie, as counsel for the defendant. 





Inpian sreecn. [The following speech (says the 
Millecgeviile Reflector) was delivered by Slafuche 
Barnard, at the late meeting of the Indians ai Fort 
Hawkins.] 

White and red people/—Wha can see this world 
and not pity the people in it After the world 
was made, our Father put his children below where 
our brothers are, and we feel unhappy on their ac- 
count—not ourown. I wish the white and red 
mzy become one people; that there shall be no dis- 
tinction of color cr feeling. The Indian has no 
sense but his Ged, and his arms are by his side: 
Some white men want sense, and the practice of 
justice. Iwish the red people may remain immers- 


ed im their present ignorance—if they are, to be 


brought by education ard experience to go out of 
the path of justice. 


The white man is unjyusi from 





ice, from ignorance. But the red man only is un- 


just from feeling; he is alone open in his injustice. 


We may go to the graves of our fathers, and with 
hooks among them who were buried ten thousand 
moons ago, and catch better men, than some who 
now bear the names of great men among us, both 
red and white. These are my feelings, and I speak 
them. The young men wish to be friendly; this 
will be the case when justice is done us. The’ 
young men only ask that which the big men of 
both colors withhold from us—a fair equivalent 
for our services in the late war. Tell us the reason/ 
Corn brooms and American Cheese have recently 
been shipped in considerable quantities, to England. 
Intercourse. Some idea maybe formed of the 
immense number of persons who travel through 
Bedford in the course of a year, when they learn, 
that, during the month of October last, there pas- 
sed through the gate at Stevenson’s miils, west- 
wardly, four thousand four hiuudred and nineteen 
souls, and eastwardly two thousand nine hundred 
and seventy nine souls!— Bedford, Pa. Gaz. 
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Bank Documents. 


Documents accompanying the report of the 
committee appointed to investigate the af- 
fairs of the United States’ bank. 


1.—(Copy.) 

Letter from the secretary of the treasuru, to Messrs. 
Jones, Girard, Willing, Leiper, and Evans, com- 
missioners. 

‘TREASURY DEPARTNENT, 15th Aueust, 1816. 
GrenrLtemeN—T ie information communicated to 
this department renders it probable, that in the 
course of a few days the sumof $8,400,000 in gold 
and silver coin, and in public deb!, will have been 
actually received, on account of ihe subscriptions 
to the capital of the bank of the United States, ex- 
clusively of the public subscription; and it will 
then be your duty, to notify a time and place, with- 
in the city of Philadelphia, for the election of d:- 
rectors, who are to be chosen by the stockholders. 
As an incident, in the performance of this du- 
ty, it is presumed, that you will deem it proper, 
to provide a suitable building for commencing 
the business of the bank, at the place designated 
for holding the eleciion; and conforming to the ge- 
neral nature of your trust, you will, no doubt, be 
disposed to make such other preparatory arrange- 
ments as will facilitate and accelerate the opera- 
tions of tbe institution. 

I: is, indeed, of high importance to the people, 
aS well as to the government, that the bank of the 
United States should be in an organized and active 
state, before the 20th of February next, when the 
paper of the state banks, which have not returned 
to metallic payments, must be rejected in the col- 
tection of the duties and taxes, and when such 
banks, will, unavoidably, cease to be the deposito- 
ries of the public revenue. 

In this view of the subject, I am authorised by 
the president to recommend, that you cause to be 
prepared such books, engravings, and paper, as you 
shall deem necessary for the commencement of the 
business of the bank, as soon as the directors shall 
be chosen by the stockholders. If, however, an 
opportunity occurs, it wiil be proper to consult the 
directors, who have been appointed by the govern- 
ment, although not members of your board, upon 
the measures pursued in consequence of the pre- 








sent recommendation. 
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With the advantages of the proposed anticipa- 
tion, it is believed that the bank of the U. States 
may be in operation before the Ist of January next; 
and a hope is still indulged, that the state banks 
will either conform to that event, or adopt the pe- 
riod contemplated by the legislature, (the 20th 
February next,) fora general resumption of specie 
payments. 

I have the honor to be, very respectfully gentle- 
men, your ob’t servant, A.J. DALLAS. 
Messrs. Jones, Girard, Willing, Leiper, 

and Evans, commissioners. 





II. 
(Copy.) Pape 
Letter from the secretary of the treasury to W. Jones, 

esq. president of the bank of the U. S. 

TREASURY DEPARTMENT, WVovember, 29, 1816. 

Sin—Your letter of the 21st instant, communi- 
cating the preparatory measuges which have been 
adopted by the board of directors of the bank of 
the United States, and their disposition to make 
every €xeriion in their po-ver consistent with the 
interest aad security of the bank, to enable this 
department to execu'e the intentions of the legis- 
lature, in the collection of the public revenue, after 
the 20th February next, has been received by due 
course of mail. 

You observe ihat the operations of the bank must 
necessarily be very limited, until the second instal- 
ment shall be received, and the principal local 
banks evince a sincere disposition to co-operate in 
the important and indispensable wo: ¥ of invigorat- 
ing public confidence, by resuming specie pay- 
menis. With that co-operation, the board is of 
opinion, that the attainment of this great object is 
neither difficult, nor incompatible with the safety 
and real interests of all the solid banks. 

From this view of the su! ject, as well as from a 
general knowledge of the means with which the 
bank of the United Siates will have to commence 
its operations, and of the difficulties which it will 
have to surmount, if the state banks do not make 
a simuitaneous effort, is manifest, that without 
their co-operation, a national currency, equal to the 
tidispensable demands of the community, cannot 
be obtained by the 20th of February next, fiom the 
efforts of the bank and treasury, under the exist 
ing legal provisions. 

As the principal banks in tbe micdle states, in 
the month of August last, explicitly stated to this 
department, their determination not to resume 
specie payments hefore the Ist of July, 1817, thers 
is no reason to expect their co-operation before 
that period; unless « change has, in the mean time 
been <ffected in their situation; or, unless induce. 
ments «ore powerful than ‘hose presented in the 
treas .ry proposition of the 22d July last, can now 
be preseited ta them. 

Although the precious metals have, in the inter. 
val, between that declaration and the present pe- 
riod, continued to flow into the country from 
abroad, i» quantities suffic'ent to reduce the pre. 
mium on specie by exceeding the demands for ex. 
portation, and for subscriptions to the bank of the 


United States, it is not believed that the state/ 


banks have replenished their vaults from that 
source. The influx of specie, however, cannot but 
be considered highly favorable to the resumption 
of specie payments: By satisfying the current 
demznds for specie, the inducement to run on the 
banks has been generaily diminished. But admit. 
ting what.is not clearly established, that the dis 
“roportion between the specie in their vaults, and 





their circulating paper, shall render it unsafe to 
discharge their notes in specie on demand, simul- 
taneously with the bank of the United States, it 
does not follow that an augmentation of their stock 
of the precious metals, it is indispensable to that 
operation. If this disproportion can be reduced 
within its proper limit by other means, the great 
object of the government will be secured. 

The requisite reduction of the circulating paper 
may be effected by the state banks, either by cur- 
tailing their discounts or by the sale of the pub- 
lic dedt, of which they are known to be the hold- 
ers. 

If this reduction is effected in the latter mode, 
no inconvenience will be suffered by the communi- 
ty, and no positive pecuniary loss will be sustained 
by the banks. If it is effected in the former mode, 
great individual suffering must necessarily be pro- 
duced. At amoment when excessive importations 
of foreayn merchandise, had involved the mercan- 
tile and manufacturing classes in the greatest dis- 
tress, and menaced them with impending bank- 
ruptcy, reason, humanity, and sound policy, all 
united against the curtailment of bank discounts. 
Yet, so far as the knowledge of the treasury ex- 
tends, the reduction of the circulating paper has 
in no instance been attempted by the sale of pub- 
lic debt held by the banks. 

Curtailment of discounts has been the only pro- 
cess resorted to by them, where any effort has been 
made to prepare for the resumption of specie pays 
ments. 

The disregard to individual suffering manifested 
by this procedure of the state banks, has been the 
result of a conviction, that when the national cur- 
vency shal: be restored by the efforts of the go- 
vernments and of the Sank of the United Stxtcs, 
the public debt which they hold, will be greatly 
inereased in value. Thisis demonstrable from the 
consideration, that the curtailment of discounts, in 
good paper, produces a loss of about seven per 
cent. per annum, whilst the sale ofan equai amount 
of public debt would produce the same effect upon 
the relative proportion between*their specie and 
circulating psper, and could not reduce their pro- 
fits but six per cent. In calling epon them to sell 
the public debt, which they hoid ss the proper and 
effectual mode -f preparing to resume specie pay- 
ments, no sacrifice isrequired of them. The pub- 
lic debt, every where, bears a considerable pre- 
mium, upon the price at which they obiained it. 
The determination therefore, which they have form. 
ed, not to resume specie payments before the Ist 
day of July, 1817, is an explicit declaration, that 
they not only will not besr any part of the sacri- 
fice requi:eéd to restore the disordered state of the 
currency, but that they will not forego any of the 
advantages to be derived from that event. 

If the view here presented be substantislly cor- 
rect, although changes in the situation of the banks 
may have taken place, favorable to the early re- 
sumption of specie payments, yet there does not 
appear to be any well founded reason to expect any 
change in the determinaiion which they Lave form. 
ed on that subject. | 

When the friendly character of the proposition, 
made by ihe treasury to the banks un the 22d 
of July last, and the exiraordinary manner in 
which it was received, is weil considered, it coes 
not appear probable that any inducement can be 
offered by the governinent, suihtientiy strong to 
divert them from the policy of making the highest 
possible profit upon the public debt, which they 
hold. In directly addressing their love of acquis. 
\¢ 
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tion, we can offer them nothing equivalent to the 
gain which they expect from an adherence to their 
previous determination. To appeal to their fears 
by refusing to receive their bills in payments tofthe 
government, if that appeal should be ineffectual, 
would be to visit the sins of the banks upon the 
great mass of unoffending citizens, unless the go- 
vernment was prepared to furnish a sufficient le- 
gal currency to meet the indispensable deman/s 
of the community. It is important, therefore, at 
this time, to ascertain the extent to which the 
operations of the bank will be able to supply a na- 
tional currency, by the 20th February next, unsaid 
ed by the state banks. Is it possible for the bank 
to supply the demand in the commercial cities, 
which the collection of the revenue arising from 
imports and tonnege, will create in the interval be- 
tween that period and the Ist of July next? Ifthe 
emission of bills by the bank of the United States, 
during the period that the state banks refuse to 
discount their bills in specie, must necessarily be 
so extremely limited, as that a national currency to 
that extent, could not be expected from that source 
within tle first months of its operations, the go 
vernment must either furnish a national currency, 
or it must suspend the collection of its revenue, 
at least partially, until the operations of the bank 
of the United States, shall have thrown into circu- 
_ Jation a sufficient quantity of its bills to furnish the 
~ mex ssary facilities for that purpose. ‘The period 
within which, the bank of the United States will, 
consistently with its security, be able to put into 
circulation bills equal to the demands of the com- 
munity, will, in a great measure depend upon the 
facility.and cheapness with which specie can be ob- 
tained from foreign countries. Ifthe importations 
of foreign merchandise shall continue to exceed 
the value of our exportations, as tlecy have done 
since the peace, the balance must be paid in specie, 
or by the transfer to foreign hands of the bank 
stock, or funded debt of the nation. The former 
mode of setiling the balance, will impose upon 
the bank the constant necessity of supplying the 
vacuum produced by the exportation of specie, 
and the latter will tend to procrastinate the du- 
vation of that balance. The suspension, by law, 
of the collection of the revenue, under existing 
circumstances, would be an apparent admission 
of the dependence of the government upon the 
state banks, in its fiscal transactions, which could 
not fail to give them a direct influence over the 
national currency. ‘The public interest requires 
that an admission of that nature should be express. 
Jy rejected, and that that conirol should not be ex- 
ercised. 

It appears probable that the deficiency in the 
circulating medium, which must be produced by 
the rejection of the bills of the state banks, in all 
payments to the government, on the 20th of Feb. 
next, must, for some time, be principally supplied 
by government paper of some description. Justice 
and sound policy forbids the continuance of the 
present system of treasury notes, With a large 
surplus of revenue in the treasury, the government 
eannot continue in circulation a paper which sub- 
jects them to the payment of interest, or which may 
be funded at even six per cent, as the period is 
approaching, when it is probable that that stock 
must rise above its nominal value. 

If the government takes upon itself the principal 
burden of restoring the circulating medium to specie 
value, it 1s improper that all the advantage result- 
yng from that operation, should be exclusively en- 
As the 


joyed by the bank of the United States. 


' 
- 





credit of the nation is to be exerted in producing 
this revolution in the state of the currency, it is 
but reasonable and just, that a part of the profit 
resulting from that exertion should ensue to the 
benefit of the national treasury. 

The more readily to effect this object, govern- 


rment paper, not bearing interest, receivable in all 


payments to the government, and which shall not 
be funded at a higher rate of interest than five per 
cent. per annum, may be placed at the disposition. 
of the bank of the United States, ta be put in cir- 
culation, for which the bank shall pay a stipulated 
interest; or, it may be issued by the bank fur the 
benefit of the government, upon receiving funded 
debt at the rates fixed in the act incorporating the 
bank; or, bank stock of any incorporated bank, to 
te amount issued to any individual; for which ser- 
vice the bank shall receive a reasonable compensa. 
tiop: or, a board of directors may be appointed, for 
the purpose of putting this paper in circulation for 
the benefit of the government, confining their ope- 
rations always to applications, where interest bear- 
ing securities shall be pledged by the borrower. 
It 1s probable, that this system will not interfere 
with the operations of the bank, as long as that 
institution shall not be able to put in circulation, 
a sufficient amount of their bills to furnish a cir- 
culating medium equal to the indispensable de- 
minds of the community. Whenever this shall be 
effected, the issue and re-issue of government bills 
to Cease. 

Should the balance of trade continue to be mn- 
favorable, or should the price of specie rise in f»- 
reign countries, the bank would find it ex-reimely 
difficult, during the first year of its operations, to 
sustain the contiiuel run upon it, which such a state 
of things could not fail to produce, In an emer- 
gency of this nature, the government paper could 
not fail to be a powerful auxiliary to the bank, and 
a great advantage to the community. The sums 
drawn from its vaults for exportation, would neces- 
sarily withdraw from circulation an equal amount 
of its bills, and leave a void, which could not safely 
be filled, but by the issue of government piper. 
Whatever portion of this paper should come into 
the hands of the bank, might be re-issued without 
exposing their remaining specie stock to further 
diminution. By limiting the amount of government 
paper, to be pnt in circulation, to the probable sur- 
pius revenue during the year 1817, its credit and 
value would every where be equal to gold and sil- 
ver. 

1: is, however, most ardently desired by the go- 
vernment, that the neccssity of resorting to the 
issue of government paper may be avoided by the 
resumption of specie payments by the state banks, 
on or before the 20th of February next. As an in- 
ducement to this measure, the government can only 
aid their operations by withholding from circula- 
tion as much of their paper, now in the treasury, or 
which may hereafter be received, as the demands 
upon the treasury, during the ensuing year, will 
permit. As the sum, which it will be in the power 
of the government to retain in the treasury, will be 
considerable, it may present a sufficient inducement 
to change their determination, not to resume spe- 
cie payments before the Ist day of July next. 

How far the discrediting of their paper, by re- 
fusing to receive it in discharge of duties and 
taxes, will influence their conduct, can only be as- 
certained by the experiment. 

It may be proper, inclosing this long letter, to 
inform you, that no decision has been made upan 
any of the points presented in it. It must be con- 
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sidered, therefore, as merely sounding this delicate 

and important subject, with a view to obtain all the 
information which may be necessary to enlighten 
the understandings of those who must ultimately 
decide upon it. 

A communication of your views unon the whole 
question will be.received with much pleasure, and 
will receive the respectful consideration to which 
they are so highly entitled. 

With sentiments of the highest respect, I have 
the honor to be, your most obedient and very hum- 
ble serv nt, 


WM H. CRAWFORD. 
William Janes, esq president 
of the bank of the United States. 


ee 


HT. 
Resolution and arrangement with the state banks, for 
the resumption of specie payment. 


At mecting of the president and directors of the 
bank of the United States: 


January 31st, 1817. | 


The board took into consideration the proposi- 
tion of the convention of banks, made through a 
committee from this board, and reported by the 
Jatter at the last meeting; and, after some time 
spent in considering the same, certain rod ifications 
were made, and the committee on the part of this 
bank, auihorized to agree to the propositions as 
modified, as fellows, viz: 

“The committee of the bank of the United States 
respectfully submit the following modifications of} 
the propositions received from the committee of 
the state banks, viz: 

Ist. That the incorporated banks of New-York, 
Philadelphia, Raltimare, Richmond, ard Norf Ik, | 
engage, on the 20th ofthe ensuing month, to com- 
mence, and thenceforth to continue, specie pay 
ments for all dema: ds upon them, and reciprocally 





to support the credit of each other, in their seve- 
ral districts, upon any emergency, until the balan- | 
ces, existing between them, shall be finally paid off. | 

od. That the whole of the public balances in the 
receiving banks of New-York, Philadelpbia, Balti- 
more, Richmond and Norfolk, be immediately 
transferred tothe bank of the United States, and | 
retained in i‘s vaults, (except so much thereof as | 
may be required by the secretary of the treasury, 
to meet the current expenditure) until the first day 
of July next, when the same shali be paid off, toge- 
ther with the imterest thereon. 

3d. That payment of the balances which may ac- 
cumulate against the aforesaid banks, subsequently 
to the transfer of the balance, first mentioned, shall 
not be demanded by the bank of the United States 
until the said bank, and its branches, stall have 
discounted for individuals, (other than those hav- 
ing duties to pay) the following sums, viz: 

For those in New-York, two millions. 

For those in Philadelphia, two millions. 

For those in Gaitimore, one and a half million. 

For those in Virginia, five hundred thousand 
dollars. Provided, that if the said bank shall be 
willeg to discount, and shall not have the required 
amount of good paper offered within the term of 
60 days, from the 20th of the ensuing month, at 
New-York, Philadelphia and Baltimore, and within 
the same term after the operations of the offices of 
the said bank, in Virginia, shail have commenced, 
the aforesaid banks shall, at the expiration of that 
time, at the aforesaid places, respectively, pay to 
the bank of the United States the balances due by 


: a 
them resneciively,together with the interest theres 
on. 
4th. That the bank of the United States, will en- 
gage to discount the required amount, at their re- 
spective places, and within the time mentioned, in 
the preceding articles; provided good paper, to 
that amount, be aff-red. 

Sih. That, in the event of the bank of the Usited 
States, and its branches, not having a sufficient 
a‘nount of good paner offered at the respective 
places, mentiov.ed in the third article, within the 
period therein stipulated, then the Bank «f the U, 
States willengage to discount for the said banks, 
the amount of the deficteney, at the respective 
places, iccording to the amount of the capitals of 
the said banks, respectively. | 

6ih. That the banks aforesaid, shall engare, re- 
spectively, and in the proportion which their loans 
may bear to their capitals, to reduce the amonnt of 
the said loans, in the raiio of the discounts, requir. 
ed of the hank of the U. States, and its branches, 
and that the ssid reduction shall take place by the 
Ist of July next, ; 3 

7th, That the bank of the United States will m- 
terchange pledves of good faith and friendly offt- 
ces with the respective banks, and upon any emer- 
geney which may menace the credit of any of the 
aforesaid banks, will cheerfully contribute its re- 
sources to any reasonable extent, in support there- 
of, canfiting in the justice and discretidn of the 
bunks, respectively, to circumscribe their affairs 
within the just limits indicated by their respective 
capitals, as soon as the interest and convenience of 
the community will admit. 

Sth. That upen the mutual agreement of the par. 
ties,to these stipulations, the same shall be submit- 
ted to the secretary of the treasury, for his decision 


jupon those points, which involve the public balan- 


ces; and when approved by him, shall be obligatory 
on all the contracting parties.” 





lV , 
Leans ct the Bank of the United States up to the 20th of Februany 
1817, and debts due to it on that day, by other Baiks. 

Loan to the United States 500,000 
Bills discounted for individuals, on pledged 

stock for 2d instalment 

For paving bonds at custom house 

For other purposes 
Debts due from 

State bank, Boston 


199.921 37 
253,931 83 
216,350 24 
— 670,203 44 
330,022 89 


ee 





Roger Williams’s bank, Providenee, R. I, 2,520 29 
Phonix bank, Harttord, Conmecticut §20 59 
Trenton Banking Company 543 14 
Bank of Pemisylvama 36,631 42 


—= ——— 370,248 33 
Abstract respecting Netes in circulation. 


18°7, = 
Feb, 26. Amount of notes issued 2,621,389 Qu 
Deductions 
On hand at Bank United States 666,399 535 
i9, New York 20.858 64 
20. Boston 451,645 00 
7. Baltimore 373,900 09 
Notes charred to office, Buitimore on ; 
their passage 158,000 00 
Feb. 20. do 100,00 60 
18. New York 432,000 09 
20. co 100,000 vO 


a—maee 2,302,803 19 


Amount in circulation Dis. 314,585 8&2 


Loans at offices; and debts due to the same upto 20th Feb. 1817. 
1817. 
Feb. 19. Amountofloans at New York office, for what 
purposes not kuown at bark of United States 472,93 50 
Notes ou New York banks, ou hand there 707837 Bs 
17. Amount of loans at Baltimore office, for what 
purposes not Known at bank of United States 294,884 49 
Notes of Baltimore banks on hand there 15,8193 
20. Amount of loans at Boston office for what pur. 


poses not known at bank of Ynited Statcs: 115.08, 48 : 


Notes of Boston banks, ou hand thére 47,037 62 
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Letter vo office at Lexington, reproving jt for circulating State 
banks’ paper and dicecting it to draw 


Ata meeting of the president and directors of the bank of the 


United States— 
W. Jones, president. _ 


Messrs. Butler. Leiper, Bryan, 
Browne, Evans, Goddart, 
Ralston, Weatherill, Fisher, 
Price, M Kuen, Connelly, 
Bohjen, Savage, Bolton. 


October 7th, 187. 
The following letter prepared by the president, was read, and 
ordered to be forwarded to the office at Lexington, viz: 


Bank of the United States, Octaber 4th, 1817. 

Gentlemen—It appears from i; dubitabte sources of information, 
although no official iutimation of the fact had been received, that 
you have been pleased to adopt cvrtain measures in relation to 
the exchange operations of your office, and the circulation of Jocal 
bank paper, as a substitute fur that which has been transmitted 
to you from this bank, which in their character and effect, are no 
Jess et variance with the interest of the institution, and of the 
public, than they are contrary to the letter and spirit of the rales, 
regulations, and instructions, prescribed for your government, to 
which I beg leave to refer in support of this deelaration, 

It is affirmed that you have for same time past, been jn the 
practice ef withholding from circulation, the bills prepared for 
your office: of selling them at a premium of one and a half per 
cent, and issuing from your counter, im lieu thereof, only the 
notes of the locs! banks, or specie. 

It isasimpossible to account fur these novel Proceedings, upgn 
principles, in any degree eomparible with the obligetions, inte- 
rest, and character of the institution, as for yeur silence upon so 
sromentous a subject; and it may be found as different to sustain 
their legal propriety, as it is to prove their utility, orto allay the 
cousequent discontent which has already been manifested. 

No doubt is entertained of the purity of your motives, and the 
respectin which you are h+ld by the pareut board, and that which 
is due to its own character and authority, forbids the idea of any 


sutentional disregard of the rules aud instructions which it had 
prescribed for your ecnduct. 

Your object was, no doubt, to check the practice of remitting 
the notes of the office, to the eastward, as a substitute for ex 
change, as individuals prefer them for that purpose, either to 
specie, Or your draughts, unless the latter can be cbhtained at a 
very small premium; but in selling your notes at a pre- 
Huum yon pervert their use, Withleaid them entirely from 
cireulation, and substitute the notes of the state banks: thus 
depriving the bank of the United States and the public of 
the beuctits of that ‘irculation, and transferring the advantages 
exclusively to banks, who sre your debtors, and whose eredit is 
thereby tatended to che prejudice of this mstitution. while its 
offices is degraded to the level of the humblest money dealer, and 
the principal o!3-cis, public and private, fur which the bank was 
created, are perverted. 

fic Wauts ol the country, and the interest of the bank, re 
quire au extcusive circulation of its p-per, and it is the mg of 
tue parent board to encourage the indiscrimins: - use of the notes 
of Uje bank, rese rving tor imperious circumstances, and jnevita- 
ble occasions, the exereise of the legal right which it possesses 
of declining to receive or pay, exeept at the respective places 
Where payment is promised on the face of the notes. Therefore, 
to retain 10 local circulation the paper of any office, against 
which the course of exchange may operate, itis Only necessary to 
rewiove ali temptatiun to remit,in its current notes by furnishing 
draughts on the bank, or its offices, at a very low premium, or 
even at par, which will effectually remedy the evil. You receive 
value for your draughts, and should the course of exchange con- 
tinue so adverse as to preclude the reimbursement of the amount 
by the purchase, aud remittance of bills of exchange, on the 
®aste). or southern cities, there is no alternative but to transmit 
the specie, which is, however, an extreme case, not likely to oc- 
cur imarich and fourishing country. ; ; 

This simple view of the subject, it 1s believed, will embrace eve- 
ry varicty of ease which can occur, and supercede the necessity of 
further amplification. : 

1 am, therefore, instrneted to prescribe for your government, 
the following additional regulations, to wit: 

Istiy. You will cease to issue the paper of other banks from 


your office, except in such smail bills and sums, as may be indis-} 


pensable from the want of the paper of the office. : 

2dly- On no account demand a premium on the notes issued 
from the office; but circulate them frcely, and receive on dgposit, 
or in payment, the notes of this bank and any of its offices. 

3dly. Draw on this bank, and any of its offices, south or west 
of this place, at 2 moderate pr. Dium, or at par,if you should tind 
it necessary,in order to prevent the substitution of your notes for 
our draughts. j 
’ 4thly. gar al the bank and its offices, on which you may 
draw, as opportunities for purchasing bills may occur, and for this 
purpose you ay purchase bills of exchange, baving not more 
than four months to run. A Ups: 

sthly. When the notes of any of the banks in your vicinity, 
have accumulated in your vaults, to the sum of 20,000 dollars, 
you will demaod payment, either in specie, or in such bills of ex- 
change,as May enable you to remit to this bank, or any of e 
offices. cast of the Mountains, or to the office at New O1 leans, an 
if the demand shall not be satisfied, you .will cease to receive the 
notes of any such bank, unless _—_ engage to pay interest, and 
liquidate the balance iu a reasonable time. _ 
"Sthiy. You will not reecive on deposit, or iv payment, the notes 


i 
' 





of any state bank, other than those of thestate in which your 
office is located, and of these only of such as may enable you to 
exchange notes, and liquidate balances, with the necessary prompt 

n: 88, facifity, aud pu:ctuality; the deposits made on account of 
the public revenue, will, however, form an exception to this rule, 
but you will be pleased to bear in mind, that the notes of such 

banks only, as actually pay them on demand jn specie, can be re- 
ceived as a generaldeposit or in payment. 

Ihave been particularly directed to invite your attention to the 
regulations and instructions heretofore transmittcd, and to the 
modifications contained in the foreguing articles, from which it is 
confidently expected, theie will be no material deviation, without 
the previous sanction of the parent board. 

Ihave the honor to be, with great respect, gentlemen, your 
Obedient servant, (Signed) W. JONES, President. 

The president and directors, of the office, bank United States, 
Lexington, Kentucky. 


mee 
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Statement of the special deposits received on accotint of the treasurer 
of the United States. 








1817. Treasurer's draft on the— dollars. 
April 11/Bank of Pennsylvania + - : > | 358,952 76 
June 12) Cheshire bank - - ° etic « 39,373 14 

16; Nashville bank . . - - - 32,331 71 
do.!| Cumberland bank of Portland - - 5,446 20 
do.|Narraganset bank - - + * - 7,129 76 
24) Kastou bank - . ” or - 600 00 
26/Penn. agricul. and manufacturing bank 331 14 
do.| Bank of New Brunswick - - - 24,310 2 
28|Bank of Kentucky ch a Sa : 44,724 81 
do.| Br. of do Louiseille « ° - 46,587 24 
do.| Bank of Chester County - -— - 1,933 69 
do.|Bank of Pennsylvania - - -— - 45,264 S4 
do.| Allegheny bank of Pennsylvania - - 22,616 42 
J0.. Bank of Chambersburg - - - = - 94,931 55 
do.| Westmoreland bank i . - 27,351 12 


do.|Bank of Washington, Pennsylvania . 


62,134 64 
do.|Branch of bank of Penn. Pittsburg = - 


633,127 04 





30\State bank of Morris,N.J. - + = 8,308 34 

July 7|Bank of Washington,D.c. -— - - 502 50 
10|Juniata bank of Pennsylvania- -— - 64.473 61 

16| Bank of Columbia OR. a - 18.903 18 
18i\Bavk of Tennessee - - ~~ 21,424 84 

uo.) do. - . ° ee on 8 35,348 42 
do.!Nashville bank - : - . - 97,946 79 

de. Bank of Kentucky Sat ree : 41,193 69 

do. Branch of do. at Russelisville - - . 22,885 51 

do. Do. do. at Louisville - : - 4,117 53 

du. Do. do. at as -- fs - 92,879 87 
do.}Do- do. at Bardstown e ge 54.283 10 
do.|/Do. do. at Danvilie- - - : 5,985 CO 

do.. Kentucky insurance company -— - 47.319 09 

do.' Bank of Steubenville . - - . 17,664 16 

do.. Dayton manufacturing company - 15,285 15 

do-| Western reserve bank -— - ee. 7.194 40 

do, Muskingum bank oom 6 9 « - 52,454 34 

do. do. do - - - . 144,973 10 

do. Bank of Chillicothe - - : . - 134.692 52 
August30 Bank of Tennessee- - - + = 5,760 00 
Oct. 18{ E.H. Taylor’s deposit at Lexington 10,283 00 
25 Do. do. - 12,985 oo 

Treasurer’s draught on the— 

Dec. 26/Br. of the bank of Penn. Lancaster . 86.117 31 
do.|Juniata bauk - . : - e 13,815 32 

do.} Miami exp. co. Cincinnati ine ° 6,767 06 
27|Bank of Washington, Pennsylvania - 4.590 00 


do.j Branch of the bank of Penn. Pittsburg 255.880 35 


1818. S. Maclay’s deposit at Bellefonte, Penn. 1,255 It 
Jan. 17 Do. je 3 O35: 87 
Do. do, 055 00 
Dao. dou, 195 Cy 
S. Theobald’s deposit at Lexington soit 4,920 22 
I. H. Morton’s do. do - 184 00 
Win. Brown's do. do. . - 1,679 7 
Treasurer’s draught on the branch of bank 
Feb. 18) of Pennsylvania, Pittsburg - - 20.848 00 


March 14|C. S. Clarkson's deposit at Pittsburg 15.000 09 








C. R. Sherman’s do. Chillicothe 1,940 00 
16'Jno. Hays do. St. Louis 136 00 
211. Sloan's do. Pittsburg 8.708 00 
‘Treasurer's draught on the— 
Greensburg hank - - : : - 6,202 065 
do.|Branch of Farmer's bank of D lawsre, 
New Castie - - . . - 4,603 09 
do.| Manudac. and exp. Co. of Charlestown, Va.! 2,613 00 
do. Do. bank oi Kentucky — - - 16,909 30 
do. |Branch of do at Louisville - - 145,105 45 
do*|Muskingum bank ~— - ° ° ° ‘ 54.784 00 
May 8:1. Sloan’s check on the office Pittsburg, 
payablein special money -_— - ° | 15,638 00 
do. 'G. Morgan s do. : - - - | 8,390 00 
23:1. Merritt’s deposit at New Castle - 870 00 
do.'S. Finley’s deposit at Chillicothe - - | 12787 15 
June 15'Treasurer’s draught on Muskingum bank} 115,673 00 
‘July 18 Certificate of deposit in bank of Kentucky! — 2,000 00 
do.) Do. in Muskingum bank 1,300 €0 
do. Certificate of deposit in the Farmers’ and 
, Mechanics’ bank of Delaware - : 2,358 00 
Oct. 2} Do. in the branch of stete bank 
{ of N. Carolina, Newban jy - + $749,353 60 
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Noy. 20, Treasurer’s draught on the Allegheny bank 
of Pennsylvania 3 : : 4 

30 Certificate of deposit in the Milledgeville 
branch of bank of Georgia - + - 77,351 00 
7 Do, do. do. ... a 5,440 00 
Dee. 4 Do. iu the branch of the state 

{ bankof N. Carolina, Newberu + - 


4,054 68 


4,500 00 
3,278,710 98 
Deduct amount drawn by the 

treastiver in favor of the bunt 
of Columbia 
Deduct notes and draughts rem’d, 525,960 37 
to Baltimore and Washington 57,372 06; -—--—--— 
2,752,750 61 





469,588 37 


On hand at thisdate- =: - : 87,341 00 
Balance, being the amount assumed by the} ——-——-— 
| batk as cash - - - - - }2,865,409 63 
Bank United States, Deceniber 21,1818. 


Vii. 











Communication from Wm. Joncs, esq. respecting Charleston office. 


Bank of tke United States, Decemer 23,1813. 
SIR,—As a farther illustration of the difficulties with which the 
bank of the United States has had to contend in its intercourse 


with the state banks, whose paper is received in payments due toy 


the bank, as well as to the Umted States, I deem it my duty co ex- 
Wibit to the committee of inquiry ofthe house of representatives 
of the United States,a coffy of a letter from the president of the 
office of discount and deposit at Chari-ston, dated the 4th inst. by 
which you will perceive the uiiwarrantable excitement and hosti- 
lity. produced by the simple demand of a part of the very large 
balauees which have been suffered to continue, from time to time, 
on the books of the office against the banks in that place, under the 
assursnees of these banks, and-of the late president of the office, 
that they were at ali times ready toe pay the amount on demand in 
specie. 

As the temporary vau't of the office of discount and deposit, 
Was inadequate to the safe keeping of the specie, the demand has 
been suspended, antil the urgent circumstances which induced 
the report of the committee on the state of the bank, on the 30th 
of October last. rendered it indispensable. The Charteston banks, 


have never been charged with isterest on the large balances can; what wonld be the consequence? There is no other circulating 


stautly owing by them, because the amount was considered as 
held in safe keeping for the bank ef the United States; and ail- 
though uney have fora long time enjoyed the gratuitous use of 
trom 5 to 800,000 dollars of the capital of the bank of the United 
States, they are now unwilling to relinquish this source of eain, 
not that the payment will eompel them to press their debtars, 
but to sell their funded debt, or other stocks, upon which they are 
alsuy drawing an interest. 

‘The statement book,to which I beg leave to invite your atten- 
tion, will show, that the situation of the office at that place has.at 
all times, been better than any other: and that itsample means of 
accommodation have beeu extended, with urfbounded liberality to 
the state bauks. Yet, as you will perceive by the letter of the pre- 
sident of the office, they have menaced the bank with their efforts 
to excite the state legislature to tax the office. This,in all pro- 
bability, has been attempted, as the publie annonnee the prompt 
rejection of a proposition to that ewlightened body fur that pur- 
pose. Lheir groundiess resentment wiil not divert the direetors 
ofthe bank of thegUaited States truma steady perseverance in 
their duty to the publicand the institution, nor from the liberal 
eourse of conduct which has, at all times, markedits intercourse 
with the state hanks whenever it could be indulged without sacri- 
ficitig the interests of the nation. and the corporation, fur the bene- 
fit of a particular community, whether of banks, or of individuals. 

‘The power of taxing the bank of the U. States is, fortunately, 
not in the hands of its ungenerons rivals; but that of suspending 
specie payments they have already exercised with impunity; and 
the worst feature in the letter of the president of the office, is the 
intimation thatthey may provably suspend specie payments. 

The last statement from the office at Charleston, of the Sti inst. 
after the draughts had been made which produced the excitement, 
exhibits an aggregate balance against the banks of that place, of 
upwards of 600,000 doljars, including their notes on hand * 

You wiil please observe, sir,thatthe aggregate amuuntof the 
balances (including notes)dueby the Charleston banks, on the 
10th of November, when the resulution of the 30 ef October reach- 
ed the office, was 742,452 44 dollars; and the statement of the 8th 
jnst. exhibits a similar balaace of 611,396 96; the excitement must, 
therefore, have been produced by draughts of not mere than 
230.565 50,out of the large bala:-ce first mentiuned, froin the 10th 
of November, to the 10th Deecemivr, instant. 

This statement of faetsis respectfully submitted, in order to 
correct the Misrepresentations, which are industriously dissem inat- 


-ed, in respect to the conduct of the bank of tie United States in 


its intercourse with state institutions. 
I have the honor to be, &e. W. JONES, president. 
The hon. J, C. Spencer, chairman of the committee of enquiry. 





*Laiauces, lachuding notes, duc the offices, per statuments: 


1818. August 4, 604,090 
September 1, 865,000 
October 1, 931,000 


November 3, 746,000 
Deceinber 1, 735,000 
5)2,881 000 


Averare 770,200 


(Copy.) 
Office of discount and deposit. Charleston, 4th Dec, 1818, 

To the president and directors of the bank of the United States, 

GEN TLEMEN,—We received your diff-rent resolutions through 
our Cashier, and provided to the utmost of our ability for their exe- 
cution: we have shipped 100.000 dollars. in specie, to Savanah 
branch, and are now shipping 150,000 dollars to you, in the 
Georgia Packet. 

The remainder of the sum appropriated for the Savannah 
branch, we will provide in bills of exchange, and such other cre- 
dits in Georgia, as will satisfy then,and greatly relieve us. ‘The 
safety ofthe institution being the paramount consideration. we 
have informed them, that the balance cannot be sent in specie. 

The apprchension of draughts for specie, for the East India 
trade, and the speculations of brokers and others, obliged the 
banks generally to reduce their discounts, at a time when a large 
proportion of their funds were in stock notes: our notice to them, 
that they must reduce their balances, and that we woul.t eall for 
speci¢, increased the alarm, and your recent draughts have com- 
pleted the panie. The calls for money were increased by the cur- 
rent of buSiacss, which,at this season of the year, and merchants’ 
of great respectability. accustomed to draw and redraw for funds 
to purchase our produce, are now embarrassed by their accep- 
tances. This want of available funds is increased by reaction, for 
the planter being unabie to sell his crop, the merchant is thereby 
disappointed in his well founded expectationof payment for cre. 
dits and advanees: so that merchants, planters and tradesmen, are 
all pressing their applications to us, with such importunity that 
they cannot be resisted, although we had resolved that the dis- 
counts should every week be less than the receipts. 

These embarrassments are all charged to us; we are accused of 
hostility to the ather banks, and of oppressive draughts on them 
for their specie capital: the sensation excited, is great, in propor- 
tion tothe wants and disappointments of each individual: the 
other banks encourage the impression, and we uaderstand that 
the bank of the state will apply to the legislature, now in session, 
to tax or otherwise embarrass us. 

Besisles this, the solvency of some houses, otherwise safe, be- 
comes questionable; and the banks, if called too hastily for specie, 
will no doubt unite to refuse, and rely en the confidence of the 
community as their shield. Ia this extremity of the union, there is 
reasoi to fear that they would be shielded, as happened during the 
late war. 

If your resolutionin such a contingency, must be enforced, 


mechum; very few of our notes are seen here, aud dollars are not 
to be had at any pree. Neither payment nor deposit can be made 
with us; our deposits would be withdrawn, andthe other banks 
strengthened by them. They being relieved by the stand assume d, 
(at least fora time,) will resume thejr discounts, while we must 
close ours, and be leftinan awkward predicament. 

There isno wantof stability in any of the banks; they hold a 
larg: amount of tunded and other stock, and possess the entire 
confidence of the community. We believe they only want a lt 
tle time for the resources of the country to unfold themselvés, 
for money to be sent from abroad to purchase our produce, and 
enable them to reduce th.-ir discounts. In the mean time, a §ttle 
forbearance wou! l prevent much mischief. 

With mucl: respect and esteem, I remain your humble servant 

(Signed) JOSH, JOHNSON, Prea’t. pio. tem. 


TX. 
Letter of the president of the United States’ bank, in answer to in; 
quirics respecting the payment of notes of the bank and its offices. 
Bank of the United States, December 16th 1818. 

SIR,—TVo the interrogatories put to me in your letter of the 13th 
instant, I have the honor to reply: 

Yo the first: That inno instance within my Knowledge have 
any notes of the bank of the United States been refused payment 
in specic, When demanded at the place designated in the body of 
the note according tothe obligation therein expressed; byt, that 
notes of the corporation made payable at the bank in Philadels 
phia, andatthe offices of discount and deposit severally, have 
heen refused payment in specie, when demanded, where pzs- 
ment was not obligatory, “according to the contract, promise, or 
undertaking therein expressed.” : 

The reasons for such refusal, are to be foundin the authority 
derived from the 17th section of the act of incorporation, and the 
manifest impossibility of providing for the indis¢eriminate redemp- 
tion of the bills of the corporation, at nineteen distinet places, em: 
bracing the extremes of the union. 

To the second: ‘hat notes of the bank have been refused ac- 
ceptauce as private deposits, and in payment of debts due to the 
bank, as well by the bank asthe offices generajly, in cases when 
the notes thus offered, bave nat contained the promise of payment 
atthe place where the same may have been presented:—to recegve 
them on deposit, is an engagement to pay that deposit in specie; 
and to receive them in payment of debts due to the bank, would 
produce the same effect indirectly, for adebtor would pay his 
debt to the bank in those notes, in preference to the local funds 
which he might possess. 

For the circumstances under which the refusal in both cases 
took piace, and for further reasons in support of the measure, I 
beg leave to reler to the enclosed copy ofa letter from the board 
of the office of discount and deposit at Boston, on the 19th March 
last, when that buard caine to the resolution of declining to re- 
ceive the southern bills of the corporation: also, to the report ol 
co:nmittee on the state of the bank, which was adopted by the 
board of directors,and entered on the minutes on the 28th Au- 
gust last. 





Ihave the honor to be, with great respect, sir, your obedient 
servant, W M. JONES, President, 
b Thehon. J.C. Spencer, chairman of the committee of enquiry. 
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(Copy.) Boston, March 19+h, !818. 

SIR— The directors of the branch bank in Boston, encouraged 
py the relation which thy stood to the bank of the United States, 
‘have now proceeded in business more than one year. Ithas been 
known tothe parent bank, that the directors of this mstitntion 
have been united in the opinion, that thers was not appropriated 
to this branch, an adequate capital to meet those great and impor- 
tant objects which were expected from it. When a bank like thet 
of the United States, with an adequate capital, is set mt opera- 
tion, and puts into circulation its paper, redeemable at diff revt 
places by its branches, under the idea that tle general issue of al} 
its paper is to be respo. ded to ateach place, it would seem to 
follow irresistably, that to ineet these, demands should be relatively 
and proportionately distributed; if however evidence were compe- 
tent to this (whieh may be doubted) many important consequen- 
ces would follow, in the equalization of exchange, convenience mn 
intercourse, and other wants highly beneficial to the community. 
‘The importance of this great syscem, as well as the daugers that 
would follow froin want of success, have given a high degre of in- 
‘terest to the experiment. 

The r- luctant departure from this system is first with us and 
we are desirous to show what our state and means were, that the 
directors of the national bank, may have the materials for judging 
from what causes it was proeveded, and under what circu‘istances 
it can again be recurred tu, ifever. We hope to be excused ifin re 
guarking on the'causes which lead to this, our o'serva'ions app ‘ar 
partial or limited. Wesuggest them from a sense of duty. In 
giving them just weight with your general aml more extensive 
Knowledge, we trust some utility may be derived fromm «xp: rience, 
and the bencfit of the institution promoted. It would be a ‘ifficult 
thing in the short compass ofa letter, to say what the capital of | 
the branch in Boston is. Their discounts are short of 900,009 Cols. 
and yet-such is, and has been their situation, that with a vast faci- | 
lity, and aid of the state banks. they have not been able to main- 
tain their eredit without the greatest difficulty. Ifthe whoie sum 
discounted were capital, we should doubt its adequacy to the pro- | 
posed useful objects of the bank. But when placed in its due rela- 
tion to the suru discounted, it would probably by this rule, consist 
of littie more than half'a miljion of dollars, every other estimation 
would make it much less. and it would appar from a subjoined 
statement, that its amount was no more than 210.000 dollars. ‘This 
would give this branch 1-175th part of the present national capi- 
tal, the whole sum discounted, if to be considered capital, would 
be but about one thirty fifth part. 

The old bank of the United States allowed to the Boston branch 
about one fourtzenth, and this with very limited operations. 

We may consider this place as one end of a great balance, rest- 
ing ona commongcentre, the parent bank. It great emissions of 
paper take place @ the other extreme, there must, of course, be 
2 counterpoise here; many facts will show this not to have been 
the cas, nor shall we say, that thig difficult adjustment is practica- 
ble. When the state banks were discounting here, though not 
largely, this branch called in from its debtors, about thirty per 
cent. regularly, this placed them in a better state; by reducing 
their sums discounted cousiderably, they acquired a balance a-) 
gainst the other banks for a few days. but this only induced a ea!l | 
drom the state banks of their debtors; the result is, that as they , 
operate upon their whole system, immediately, as it were, hy its 
trangibility, they have aremedy. But this branch has not merely | 
its want of sufficient capital tocope with, bat the mass of paper | 
thrown out at au opposite extreme to provide for, of whic: it can- | 
not, in any case, have the wished fur infurmation. In times of} 
oressure, these things are tested, and a recent oecurrenec will show 
ee extensive their operations may be. On Monday fast the bank | 
raade no discount to be mentioned, nor had they so done for :na- | 
ny weeks previous’ they had a balance of 93.000 dolls. against the 
other banks in town, and iu specie, about 23,000 dollars. Tuesday | 
took from them about 30,000 dollars,and Wednesday, about 50,000 ; 
dollars; and it followed that as a great proportion of this is in, 
southern bills, produced by the searcity of money here, and in etfeet | 
of the existing circulation or balance trad», Uns must produce, by 
what is equivalent to mathematical demonstration, a demand 
which the specie of the bank, and its balance against all the other 
banks in the town, would not halt discharge. 

‘This has induced the calling a special meeting of the directors, 
to take into consideration the state of the bank: and although the 
alternative is most painful to them, and will disappoint the di-, 
rectors of the parent bank, as wel! as public expectation; stull the 
experiment has been continued, till the institution is on the verge 
of a failure, to fulfilits most important and essential duties, aud 
they ace compelled to decline receiving the southern bills, at least 
for the present. Itis presumed, no doupt can be had, that ander | 
existing circumstances, the experiment had been sufficiently | 
tried. The only fear of the directors is, that with more than! 
300,000 dollars interest to pay on the first of April next, to the 
public creditors, they have too far yielded their judgment to those 
eho saw, in the equalization of exchange, by the general curren- 
cy of the bills of the parent bank, a favorite theory, but tou exten- 
sive, as we fear, to be carried into practical « fF-et. 

Under these circumstances, the directors will avail themselves 
of every mean of support in their power, and have to request 
such aid of the general directors, as their ability may enable them 
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to afford, and the critical situation of this institution, so strikingly ! 


and imperiously require. 
I have the honor to be, with much respect, your most obedient 
servant, (Signed) WM. GRA. Presi. 
Per order of the directors. 
The hon. William Jones, president ofthe bank U.S. Philadeiphia: 


Statement accompanying copy of the letter of Wiliam Gray, president 


Deduct notes of this ofice received, forming 
part o’ sail halanee, e4 . ‘ 558,000 
Deduet notes of tie parent bank and brapch- 


es, redeemed at this office, - - * 304,530 


— 862,530" 

a 

163,235: 

To which may be added, the bills of this : 
branch, which may have been redeemed 

by uie other branches, suppose > =e 47000" 


Delis. 210,235 
wy, | 
Report of committee recommending resolution to vefi:se farrment of notes 
of the offices, and directing offices to do the same, 
Ata meetiug of the president and directors of the bank of the Un; 
ted States: August 28. 1818- ~ 
Present:—W. Jones, President, 


Messrs, Butler, Comelly, Raiston, Price, Bohijen. 
Leiper, = Fans, MTuen, Savage, 
Goddart, Sergeant, Lippeneott. Lisle, 


The com:uitftee on the state of the banks, ia co tinuation of their 
report on the 20th July last, having maturely reflected upon the par - 
tial circulation, and quick return of the biils of the corporation up- 
on the bank, and sich of its offices as the course of eschange, the 
facility of converting them mito specie, for exportation, and the con- 
venieice of adventurers may induce. respectfully represent: thata 
retrospect of the management of the bank, under the dificulties 
which have attended its liability, for the payment in srecie of the 


| bills of state banks, received on deposit, both in publie and private, 


and in payment, as well of individual bills and notes, transmitted 
trom place to place, for collection. as for debts due to the bak, and 
fur the draughts of the bank, and its ofiecs, reciprocatiy at par, af: 
fords ample evidence of the liberality and pu lic spirit of ts measures, 
as the forbearance of the direction with the numerens state Lanks 
its debtors, duts of the conciliatory policy by wiich the institution, 
has been governed: that this course was In the conmmence:ment of rhe 
operations of the banks, indispensadle to the general resumption of 
specie payinents by the principal state banks, and the reduction of 
the excessive diterence in the exchange between the cities in which 
they are located; that with the same view, the bank and its branches, 
(with the diseyetionary excemtion of those at New Orleans, Savannah, 
and Charlie ton, and receatly that at Boston,) have received the bills 
of the corporation indiscrinvnately, without regard to the objcet or 
place of payment; that in order to invigorate and confirm public 
confidence, and to facilitate the conmercial intercourse of the Univu, 
at large, the same course has been continued, and the five western 
offices have farntshed drauzhts on the banks and its eastern offices, 
ata trifing premium, altogether inadequate to the specie obligations, 
which these deauchts impose or the reai difference of exchange 
against the places in which they are located; that, notwithstarding 
this cheap and convenient mode of remitrance, the bills of the coi- 
poration, in-tead of circulating as a currency are converted into a 
medium of equal exchange, payable at sight, in any of the easter: 
cities, beeause this quality renders them more vaiuable than any 
other currency in genera} circulation, and as the course of exchange 
is constantly adverse to the westerr eountry, an ample compe: 
sation for the risk of miscarriage, is foum!, in the means they every 
where afford of a prompt par remittauce to any part of the Union; 
that the infinsy of these bills. and others from the south, at the bank 
and its offices at New York and Boston, has been at times so sudden, 
and of such magnitude as to produce scrious inconvenience. because 
it is as impossible to estimate at any time, the amount, or anticipate 
the pomt at which payment may be demanded, as it is to compre- 
hend the probable extent, and duration of their civeulation, while 
they afford the best medium of exchange, and facilitate as they are 
made to do, the pernicious wholesale traffic in specie, by co: porate 
ns well as private dealers; that were it not for the deluge of spurious 
bank paper. which has vitiated the morals, and driven from circul. 
tion the Jawful currency of the country, it is reasonable to co elud- 
that the facilities and advantares which the bank of the United 
Smies has afforded, and the peculiar value in a cummercial view, 
imparted to the bills of the corporation by the certain curreney, 


‘and ready gonversion info specie, at its mumerous offices, could not 


have failed to enhance the reputetion and inerense the utility, ci: c4u- 
lation, and profit of the insutution: but unhappily for the country, tae 
reverse of all these have been felt to an injurious degree; and, there - 
fore, prudence appears to require, arf duty to the public, as weil as 
the corporation, to demand. a change of system, by which the rights 
and immunities of the institution may be fairly enjoyed, and its utili 
ty extended without hazarding its capital, or impaiving ats just pro- 
fits bv unreasonable and useless acrifices, 

Under these impres-ions vour committee respectfully recommend 
the adoption of the folowing resolution: ; 

Resolved, “Chat ot) the offices of this bank forthwith cease to pry 
or receive in payment, oron deposit, anv bill or notes of the corpo- 
ration, other than those which are snecialiy mede payable at the said 
offices, respeetively, unless ie same shall be tendered in payments 
due to the United States. 

Sec. 2. That the said offices. respectively, cease to receive ant 
transmit to this bank, or anv of its offices. any biti or note for eollce- 
tion, unless the party depositing the same shall agree to accept paye 
ment at the place of cuileenon, or unless the office shall find it conve- 
mient tu recerve, end the party depositing the same shall agree to al- 
low a reasonable compensation for remitting the amount to the office 
where such bill or note shall have been deposited; but it will be the 
duty of the offices to dechne reevivine bills, or draughts, fur collec - 
tion, When it may be consideved incompatible with the interest of the 
bank. 

r- Secs3. That the said offices, forthwith ecase to draw on this bauk, 





of the Boston Office, of 19th March, 1818. 
“Balance to credit of the bank and branches, . 


1,025,765 | 


oron each other, unless for the proceeds of bills or notes founded on 
real business tiateactions, and purchased at the current iate of e& 
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change, exclusive of the discount for the time the same may have to, 
run, which must not exceed 120 days, meluding the time required to, 
transmit by mail any such bill or note, to the place at which the same ; 
shall be payable, unicss a pre nium, equivalent at feast to the expense, ! 
tisk, a&d Joss of time incurred iv transmitting specie to the bank or 
the office, = the case may be,) on which such draught may be drawn, 
shall be aliowed for the same; and provided that the offices west of 
the mountains, confine their exchange operations ty eastern bills, or 
bills payable at New Orleans, and draw on the bank and its offices 
only, for the proceeds thereof, and for no other obiect.* 

* Note by the committee of the House of Representatives. ‘The above 
Fesolutions were adopted by the board. 


























































































































































































—_ oo 
on) oo 
oo co 
_ hs 
“* ¢ . . 
ZOW>oo ss smosZoVpooys ‘ 
“TRS aX 5.275 CF PSR AM F, —— 
°. o— 
= A 
DwWRWWWHWHAWNWWKWwWNHnUwUwnww 
Qe om OmomOunmseounonol om 
, cl. Casal: A soe Pan Bsoh 2.8 a A we 
eanco2nnennaneteneeeeee ~ 
oOoccevrerr errr Oe ere Secxz ie°) 
ALLEL LSAANParaseyypewvp LS 7s} 5 
eS Se2ssmtvesmpeosesazse = YS om 
TOMS Ce DDNK DOW ae Db =-5.87 
IPL LI = OPANNEIN DE PS ONSew lp es c =) 
CS HW VYVartunworawne Owea),* FOR _ 
gf O=SUIGSHSMSSINSSaAISSS | al 
MONI Aane AN we AWWrnwaaAowMnne t ai 
MWR OSGASEEEEAREABREARE Z ae 
PPP SSAA SARS SERS SASS | zO = 
gt oe ee a a se i 
HMUAOAAMDOOOOUWIAWAA = a 
HOSS RORVOA—F OCOOSRB=aA << =! 
PAP ESSLZBLSBBQanwws ae ane Cs 3 
Dty too ee Se tn OO Be WD o 
eNSasr Fis 2 ses ssssis! an ~ 
DeDDS me OMNDWNISDDORK OR ni on 
“Danae ee OAOanaaeéagacaac a 
RSSSSSSSSSaaaeaaras 3 O ie 
, 2 = @. 6. eo - . e 
See ORe worms a 
Co w & < ~= oe w ’ 
ef AS.issppsesnsons | Sp S 
a Pe a he Sa wens OO nA od 
BDA DONDREANODSACAaVS | sitiniel ond 
De waste wanokAntao PAwsavhnw f=) 
Seacsceeaeacacecesc=cs aa ~ 
SASS PISSSI SSIS STS SSS | Zo = 
' aN to CaAmacrnses 628 > 
=e on Nee Q - = j a 
YOM SS SEHEPLSRPARH=ZS | > =-a m 
ty ow? ss “en “0b Dt =—wioanrNe ho LO - ~ 
ZeUISSS2SPesrslenaasen, Ke lic 
2 ORB IAD S21 & © SOO SS SL > 
~ 2 coo Gneeaeeaane a 
a Taseee. SFSSereo.c ee a ae 
as . 4. «am, 
4 m8 W209 Fa2i- po 
= Sve on mNYNNNNNYS “a 2 ~e 
—-— —ODSom BOABOacanro®y = a 
Eu GBRB2RDSD HUATOAWVLUADYH | oF ? & 
, OoOnrées  AOMCWWUndDewH = os 
8866666452006 5068464 ¢ = ¢ 
Fe Ses = = [3 a ie ns 
ZSSEASAS AISI RITA ISS * | 59 6, & 
. — a — = — 
- —haAntWdarownntt ou tw crojiaonr 
Grew SS2ASeeSiSosrom S| £8 AS 
Sess SsSeksussssessate; 22 (Ra 
« —- R cs = r 
MSDN SSS SoesorweceGamn coool & os 
S — - AA ~ = - e) 
Pr bet ne 3 ~~ oO 
os 
= = = , 
KOREN SARK aoe Aww =e —=—5 
SSSSESSSSSSS ELA SVSss SF ja 
4 WOhwWPr DAN WES SWYNNYWOD = = 5s 
ERSSSSIA SK OHI VaANneescS ae 4 = @m * 
CAkOONUNenr oh AN DSODOK iy © = a 
oe ~~ 
S&S 22a 0 <cece-7- Te Hn ~ Oo = 
ao Saass 3 ver rgr so i= ° 
~ < (» = 
Gm Soure ceo tu’ oS 
SS S- ahs Pr AOS ww | 25 =o 
So Qiowme SOS ~ NrOOaAasos, S a 
= etoeee & eS4+ac85 4 —° a 
2 Bees wo  WSSCMESS : » =, 
a & e& G @682 se680 cia 
> = TT? wee. eee ao OR sty 
we a) ied SCY¥a la 
oe eee Pe P 2 Fee ee 
‘. ‘ ror (a) 10 wm s ge 2 =e 
o oe oo S&S ONS = OO | to =° > 
.o1) _ en OC uWn O98 » Sirin, D S 
r- 2.2556 yy a 
& Paster a a ee i =O eo Ss 
oe" - a er a *- «e« a ==> — => 
we OROUSD tn tr tO ee Se |. 
me) me o -~ * 
S SShSnee NON ASND | =% 1° 2 
Dm Sr INO w oe CHM ABZwH > 2 = 
3 Heucots S Carew daw | 2s ae 
~ CONN SE DOW Cow Oe Oe -: - —_ 
~- «A a 2. e082. 4a pao 
Se TST SSeesoas saa55 Zo ~ 
. > © £-2 ££, 2 ees = e OD Cc 
gee ane 
W a > ad ~~ 365 
eo GSSnnreons aun >> a % 3 
we ee a ee ea eg wv = oy “er ¥ 
NI GQ@wWNNIWSLOWLNW NNS . =: c 
co NO ANS a=COWNOD oe ess =2 o. 
4 NE IINHBOBOR Oo —* o> 
- 
> & = 2.05 22 
. 7 aa es — 
wn = a> —= 60 
© ue 
“o ‘to “Oo 7a we 
a & » _= = 
= 
~~ 
a. aa — 
a. 9 oo ? eo =: 
- me 
tr ao Sf > =e 
- . ba = . co) cm 
So oO —I o 2 
os a wn w S & 
__ i, Sadie Biss, of = - - ie?) 
2 G5c252ca cs c. ™ ~ 
. et ae ee . ~ = © ie) 
waves ‘ on 
Sans > J _- = 
Ss ae OD x =) = he 
Py o=-DO Aw “I © nn” 
2__SOS lA ie = 
= i ~ = — a 
of = “a : x O 
ee 6s 2.2 3 a 
~ ca es Ss N —-°0 
QD ws w oO im he ed 
~ ~ ~ - a= > 
od be a < o ‘ee pa 
SPRL RPRPLRPDPROONNS SKS SS - — 
Sa sel Seseeseoera-euss oa rr 
ONNOCOT ON SP CY ON ZUwWts on = 
POMS KPPADBRZDR@MBNN-—-NOMNESD S 
i ee ee ei a Oe ee os 4 4 #4 6 #@._«@ . a 
NMOWDACPAODeneows Om B= Ww 
eV OFP we NON Se NSD wwe Hw i 
2ESASZP SHR AWOwKw SK SBOSOY = 

















TP Mechanical convenience has compelled us to place 
No, XII after No. XIV. 
XU. 
Respecting Baltimore discounts and draughts. 
Bink of the United States, June 27th, 1818. 
Str—'I‘he board of directors, taking into consi- 
deration the unliquidated balances due to the bank 
of the United States by the banks of this city, Bal- 
timore, and the district of Columbia; the large ba- 
lances due to and rapidly ivcreasing in favor of the 


| branch and banks in New York, for which it is ab- 


solutely necessary to provide; the low state of the 
specie and individual deposits at your office, and 
the magnitude of your discounts, and those at this 
bank, as well as for Baltimore as this place, and 
the very inadequate and disproportioned amount of 
discounts to which the office of New York has been 
resiricied in consequence of the daily and excessive 
cravghts from your office and this bank which has 
become the subject of just animadversion, has di- 
rected me io communicate to your board the in- 
junction of the parent board to restrict your future 
discounts to an amount which shall not exceed the 
actual amount which may be discounted at your 
office oa the receipt of this letter. 

I have the honor to be, with great respect, sir, 
your obd’t serv’t, W. JONES, president. 
James A. Buchanan, esq. 

president, office bank of the U. States. 





XIV. 

Letter to the office at New York, instructing not to 
collect draughts for banks, and admitt-ng that it had 
been improperly restricted in its operati-ns, 

Bank of the Uniied States, June 28th, 1817. 

Sin—ludispensable avocations have pustpored 
my reply to your letter of the 21st, and as misap- 
prehensions appear to extst, in regard to the ope- 
rations of exchange, as intended to be conduct: d 
by the bank of the United States and its offices, an 
exposition of the views of the board of directors 
on that subject, may prevent any future miscon- 
ception, and serveas a rule for future operations. 

The two cases which you appear to consider as 
perfectly analagous are, in the view of the board, 
not only distinct, but entirely opposite in their na- 
ture and effects. It never bas been in the contei- 
plation of this board, to furnish to the state banks 
all the facilities of exchange, and the means of ex- 
tending their credit and circulation, while the 
bank and its offices alone should undertake the in- 
vidious task of demanding, and the expense and 
risk of transporting specie, to liquidate the ba- 
linces which these very facilitics would create be- 
tween the state banks, and always to the prejudice 
of the bank of the United States, for neither the 
bank nor its offices would be made the medium of 
collection, where money was most in demand. An 
accommodation of this nature would enable the 
state banks to extend to their customers all the 
facilities and advaniages in exchange, which the 
bank of the United States could do; remove the 
inducement which good customers would other- 
wise have, to give the bank and its offices the pre- 
ference; and thus the state banks would escape 
the odium, expense and trouble of supplying the 
entire specie demand, and fix thei upon the bank 
of the United States. 

The state banks have the ready means of collect- 
ing the debts which may accrue among them by 
their own operations, and there is no reason, either 
in equity or policy, why the bank of the United 
States should be made the unpopular instrument 


lof their convenience. ff it is their policy, or their 
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interest, to establish a reciprocal credit they are 
bound to provide the means of reimbursement. 

The real object of the bank of the United States, 
is to supply the individual demands for exchange; 
to afford the merchant the means of remitting 
without loss; and, by facilities and advantages 
which he cannot obtain elsewhere, to make it his 
interest to transact his business with the bank and 
its offices. Your board will therefore be pleased 
in future to decline receiving for qollection, the 
draughts or checks of the banks in your city, upon 
the banks in other cities, until otherwise authori- 
zed by this board. ! 

It is not necessary again to refer to the unfavora- 
ble effect which the indulgent construction of the 
articles of the compact, in regard to the checks of 
your banks on those of this city and Baltimore, sub- 
sequently to the adjustment of the primitive balan 
ces, has produced, or indeed to any other part of 
the compact, as it will expire on the 30th instan’: 
nor can it be useful to enter into a discussion of the 
propriety of discounting to the extent which it is 
presumed has been done in this place and Balti- 
more. 

The board of directors, with an impartial view to 
the interest of the stockholders at lurge, and its 
means of diffusing the benefits of the bank, has 
most earnestly desired to plage your office in a 


ordinary character to contend with, and I am per- 
Suaded, the character of your board is too intelli- 
gent and liberal to judge of. the actions of this 
board by the local and temporary inconvenience, 
which the state of. things, existing prior to the 
operations of the bank, had forced upon your office. 

To remedy these evils will be the steady pur. 
pose of the board of directors, and its ability to 
effect a favorable change cannot be doubted. 

You will please to consider the restriction on the 
discounts at your affice as removed, and until 
otherwise instructed, the discretion of the board 
at which you preside, will regulate the amount of 
future discounts: the stockhoiders in your city are, 
in common with those of every other, entitled to 
equal accommodation. 

On the receipt of this, be pleased to send a con- 
fidential officer to take charge of three hundred 
thousand doliars ia specie, which will be prepared 
for your office: this, I presume, will suffice for your 
banks an! we shall immediately press our debtor 
banks to place funds in New York, to enable us to 
pay off the baiance. They (the banks in New York) 
ought not to forget, however, thatthis balance did 
not originste in their claims upon the bank of the 
United States. 

“ “With grea’ respect, [have the honor to be, sir, 
your obedient serv’i. W. JONES, president. 





better situation, but it has had difficulties of no 


J. J. Astor, 6sq. prest. Off. B. U. S. New York. 


XII. 
Drafts of the Branch Bank of the United States at Baltimore, on the different offices, from April, 
1817, to November, 1815, inclusive, viz. 
































[Since Océ.1817*{ Amount 
1817. hiladelphia.| New-York. Boston. |Otcer Branches! carried out. 
DOLLS DOLLS DOLLS DOLLS POLLS 
April 152,509 68,470 220,979 
May 200,031 63,493 263,524 
June 29,850 165,214 65,853 400,917 
July 253,292 126,349 136,413 516,054 
August 114.162 145,669 184,257 442.098 
September 776,026 172.851 122,756 1,071,613 
October 297,587 121,499 64,062 483,148 
Novevember 209,221 129,291 81,506 430,618 
December : 164,410 77,9U2 55,050 297,562 } 
1818. 
January 203,622 49,792 33,000 286,414 
February 73,024 28,718 21,750 123,492 
March 167,049 150,417 15,218 332,684 
April: 91,434 25,048 3,518 120,000 | 
May ¢ 211,550 40,981 6,000 258,531 
June 271,868 27,672 299,540 | 
July 85,000 14,911 72 99,983 
August 342,124 1,660 2,000 345,784 
September 140,126 1,000 102 600 243,726 
October 28,000 10,500 1,000 39,300 
November 95,812 181,700 45,000 252,512 
1,294,000 1,294,000 
Totals | 3,684,157 J 1,831,514 | 1,072,008 7,881,679 








*Prior to October, those dratts were af considerable s:count, and, therefore, were noswoted then; 
after that time, drafts were principally on Richmond, Norfoik, Charleston, Savannah and New-Orleans; 
some of the largest amounts were in favor of Jonatban Smith, cashier of the Bank United States, and 


intended to reduce the balances against the Branch of Baltimore, at Philadelphia. 


XV 
Letters referred to,in answer te 2d question under 4th general 
hwad, respecting the loan of one million, effected in London on a 
. pledge of stock. 
Bank of the United States. March 3d, i818. 
SIRS,—By this conveyance, the cashier will transmit to you 


now desireus of redeeming that pledge, in order to place it upow. 
mare favorable and durable terms in London, the directors have, 


;at their reqaest, agreed to transmit to you, the certificates of the 


said ten thousand shares, ia the name of the cashier of this bank. 
who has executed, and will also transmit to you, along with the 
said certificates the necessary powers of attorney, and of substitu- 


————"s bill on your house for two hundred and twenty-five | tion to transter the said shares, as soop as the payment of the said 


thousand pounds sterling, payable ninety days after sight, to the 
order of jcimnatada Smith. cata of the bank of the United Stat s. 

The respectable drawers of this bill, together with other very 
large stockholders af wealth and standing, having obtained a lean 
of this bank, on the pledge of te) thousand bank slares, aad being 





ball at maturity shall be guaranteed by your acceptance. 

I uuderstand their object is to odtaina loan on the said shares at 
the par veiue thereof, and without derogating from any other spe- 
cies of security, I think it may be considered equal to any that 
can be offered in this or any other country. The high respecta- 
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hility of the parties, and their deep stake in this institution, justi-t 6th. That the board of directors of the said office at Boston, be 


fies me in saving thus much, and in the further expression of the 
satisfaction which I am sure the board of direetors would derive 
fur any-services or facilities you may find it compatible with your 
interest and coavenienee to afford, should any unforeseen obsta- 
ele prevent your effecting the joan, of which they desire to give 
yeu the preferenee upon equal terms. ; 
‘Their respectable agent, Samuel M’Culloh, esquire, will no 
doubt exhibit to you ample authority fromthe proprietors of the 
bauk shares, providing for any contingency which may occur, aud 
should circumstances jnduee him to resort to other houses, in or- 
der to effect the object of his constituents, you will, upon satistac- 
tory seeurity being given for the payinent at maturity of the bill 
drawn upua you by Messrs. S. Smmth and Buchannan as afore- 
said, dehver the certificates of the said tea thousand bank shares 
to their order. 
ibeg leave personally, to recommend Mr. M‘Culloh to your 
ood offices, asa very amiable, intelligent aad honomble gentle- 
man. 
1 have the honor to be, with great respect, sirs, your ot. serve 
[Signed] W. JONES, Prest. 
Messrs. Baring, Brothers and Co. London. 


XVI. 
Resolution appropriating 300,000 dollars,as afund at Boston, to 
redeem the notes of the bank. 
At a meeting of the president aud directors of the bank of the 
United States: 
March Sti, 1817. 
Present. W. JONES, president. 


Messrs. Butler, Evans, Connelly, 
Ralston, Eyre, Willing, 
Price, Savage, Loyd. 
Bohlen, Goddard, 
Leviper, Fisher, 


Aecreeably to the order ofthe day, the board resumed the consi 
deration of the preambleaud resolutions off red at the last meet” 
ing, which being modified, were in the words tcjlowang to wit: 


Whereas, the honor, resources and credit of the bank of the } 


United States, are pledged to protect and support the respective 
banks of New York, Philadelphia and Baitimore, under the com- 
pact fur the resumption of specie payments, which has happily re- 
established public confidence; while, by the operations of the bank 
of the United States, and its branches, the commercial exchanges 
between those cities have been equalized, and are reciprocally and 
frecly supplied to the fullextent of the demand; thus superseding 
the necessity of transporting specie from city to city, than which 
hothing can more embarrass trade, or impair public confidence in 
the ability of the banks to maintain the ground they bave taken; 
and whereas, any inequality in the exchange between these cities 
and those in the eastern section of the union, to the prejudice of 
the former, during the continuance of the compact, must enable 
asd induce the latter to draw the balance in specie,to the great 
detriment and hazard of the banks, which are parties to the com- 
pact; and whereas, the board of directors of the office of discount 
and deposit of this bank, at Boston, under a misconception of the 
views, and of the natureand extent of the engagements of this- 
board, for the attainment of the objects atoresaid, has proceeded tu 
discount freely upon the notes of, and payable at this bank; and, 
having refused to honor the same at the affice in Buston, the said 
notes were thereby depreciated and sojd ata discount in that mar- 
ket, although abundant means had been provided at that office 
by this board, which might and certainly ought to have been appli- 
ed to the redemption of the said notes, at least until this board had 
been advised and consulted upon the merits ofthe course intended 
to be pursued; and whereas, the inevitable result of the procced- 
ings of the oflice at Bosten, will be the immediate demand tor pay- 
ment of the notes thus dishonored, and probably in speci, to be 
transported to Bustun; and as the general interest of the commu- 
nity, the credit aud safety ot the bank, and the importance of the 
objects contemplated in the arrangements which it has made, 
ought to supersede allinterests aud considerations merely ofa lou- 
cal nature; therefore, 

Resolved, ist. ‘That until the first day of July next, the engage. 
ments of this bank require the appropriation of such portion of 
its monied resources, in those districts which are not included in 
the compact for the resumption of specie payments, and which 
may be favored by the present course of exchange, as may be ne- 
cessary to facilitate and supply the demand for that object, upon 
terms of equality, in order to prevent unnecessary drains of spe- 
cie, which this bank must ultimately replenish. 

2d. That for the foregoing purpose, the board of directors of the 
office of discount and deposit at Boston, be required to reserve as 
a distinct fund, 300,000 dollars,out ofthe means which have been 
transmitted to the said office, by or on account of this bank. 

3d. That rhe said fund be charged with the paymeat ofall such 
draughts or notes of this bank or its offices, at New York and Batti- 
more, when due and payable, as may be paid at the office at Bos- 
ton.during the period aforesaid,and with the amount, when paid, 
of all draughts and acceptances, payable in New York, Puiladel- 
phia, or Baitimore, which may be lodged with tne said office fur 
collection. 

4th. That the said fund be credited with the amount of all such 
bills, notes, acceptances, or remittances, when in cash for the same, 
as the said office nay hereafter receive from this bank, or any of 
its branches, during the period aforesaid; and that it shall be the 
duty of the cashier of the said office to transmit weekly an ac- 
count of the state of the said fund to the cashier of this bank. 

5th. That solong asthe said fund shall be sufficient during the 
period aforesaid, to meet the payments contemplated in the third 
article, the said board of directors shali, when required, freely pay 

all such draughts and notes, and collect and credit all such 
draughts and acceptances as ave designated iy the third article. 
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required so to regulate and restrict their general discounts during” 
the period aforesaid, as to leave unimpaired the aforesaid fund ot” 
500,000 dollars; and so to apportion their discounts on account of 
the revenue bonds fatli-g due troai time to time, as not to exceed. 
on the average, ove baif ofthe amount of the vonds. , 

7th. That as the course pursued by this board, in respect to the 
state banks has been just, liberal and confiding; a reciprocal dispoe 
sition on the part of those banks, will insure a continuance of the 
sane policy; but as one of the main objcets of the institution of the 
bank of the United States was to provide a national currency, it 
Is wssential that its paper should be freely received’ by the state 
banks, and therefore when the banks of Boston shalt accredit the 
notes of the bank of the United States, all inequalities in the ex- 
change will cease, and the restrictions ou the operations of the 
office at that place will be immediately removed. 

On the question, “shall the preamble and resolutions be adopted 
- modified?” ‘he yeas and nays were called for, and were as fol- 
OWS, Viz: 

Yeas.—Messrs. Butler, Ralston, Price, Bohlen, Leiper, Evans,” 
Eyre, Savage, Goddard, Fisher and Connelly. 

Nays.—Messrs. Willing and Lloyd. 

Su the question was determined in the affirmative. 

XVII 

Statement, showing the actual amount of specie, with whiclr the 

offices of discount and deposit, at Boston and New-York, have 

been respectively supplied by the Bank of the United States, 

irom the commencement of its operations, to Dec. 4th, 1818. 

OFFICE AT BOSTON. 





























SPECIE DELIVENED. 
; Sent from , Imported 
Sent from Bank ‘direct to 
New-York U. States. Boston. 
DOLLS DOLLS DOLLS 
1817. March 200,000 
April | 300,000 
September | 84,000 
October 200,000 215,000 
November 100,000 100,000 
December 150,000 
1818. February 25,000 |} 30,000 
May 100,036 09 
D.cember 100,764 
525,800 09) 800.000 297.000 
Specie sent froin the office at New-York, dols. 525,800 09 
Do. Bank of the United States 800,000 


; Specie imported by the Bank U.States direct to Boston 297,000 


1,622,800 
OFFICE AT NEW-YORK. 


SPLCIE DELIVER: D. 
Sent from Imporred 
Bank direct to 
United States} New-York. 











DOLLS DOLLS 

1817. May 100,900 

July : : 300,008 47 

September 1,100,000 506,075 

October 196,258 OF 

November 149,991 

December : 100,000 441,000 
1818. January : : 150,000 | 

March : 400,000 

April 753,929 28 

May : : 108,747 06, 654,081 70 


June 694,563 14 


July : ‘ 220,000 15,807 
August : 508,207 
September 164,716 
October 806,893 60 


November : 
December : 


393,365 30 
186,600 











2,078,747 53|$5851485 99 


Specie sent from the Bank of the United States, dols. 2,078,747 53 
Specie imported by Bank U. 5S. direct to New-York 5,351,485 99 


7,930,223 52 





Deduct specie received at Bank U.S, 1,111,044 42 
Do. sent to Boston 525,800 09 
men 1,636,841 SE 


—— TE rT 





6,293,392 01 
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be XVIIt. ; Seventh, A suitable compensation shall be required in the exchange 
ne Report asamended and adopted by the board of directors of the bank of'| department, for the seeurity and facility afforded in the transmission 








ot the United States, —_ 18, 1817. of funds from place te place; and the rate shall be settled, from time 

of The committee appointed to devise and report «a plan for the trans- | to time, by the members of the exchange department, according te 

ed. action of exchange business in the bank of the United States and | the course of trade, : : 

its brayches, beg leave to submit the following report:=— Eignth, Bills of exchange, or other draughts or notes payable out 

ac Your committee previously to engaging in the work specially as- | of Philadelphia and offered for collection, shall be chargeable with a 

= sicned them, felt it their duty to examine and ascertain the relations | sate per cent, not less than may be required for draughts on Philadel- 

ie in which the bank and its branches stuod in respeet to the govern- | phia, at the places where such biils aye made payable. And wher 

he gent and commerce of the United States, Without taking up the | advised of payment, the proeeeds shall be paid to the depositor, free 

it time of the board, in detailing the various views which have been | of any other charge. 

te taken of this subject, your committee will simply state their con vic- Nuith, ‘Phe drawers and endorsers of bills purchased by the hank 

- tion, that the bank of tke United States must necessarily bear the | of the United States, avd returned under protest of non-paymenr, 

a burden of regulating inland exchanges, and of furnishing the funds | shall be heid aud couside re d liable to pay on demand the amount of iy 

-~ to meet the varying balances of trade, which arite out of the com-; such returned biils wich interest fron: the date of pui* ase till paid, 

A mercial intercourse between the different cities and sections of these | postages, costs of protest, and damages. And no party to a bill un- 
United States, ‘ der protest for noacc: ptance shail have eredit at bank, unless the i‘- 

+ ‘rhe bank is bound by contract to transfer the public money from | amount of said bill be deposited in bank, as a segurity tor the accept- 

place to place within the territory of the United States, withont | ance or payment thereof. 

8, claiming any allowance on aecount of the difference of exchange; but ‘Tenth, ‘The sank of the United States and its offices will collect bills 
yo such obligation exists in relation to the money of individuals: they of exchange, notes or diaughis, forwarded to them by banks or indi- s 
have the alternative of remitting either in the curient bills of the | viduais fiom any part of the Unized States, provided that the amcunt _ 
bank or in specie: the difference of exchange therefure, w i at all) of such collections shall be held payxabic at the bank or office where 
times be limited by the expense, risk, and uneertainty, attending the | the collections are made. 

e transmission of bank notes or of specie. Bleventh, Bills of exchange drawn in Europe or other foreign 

7 The interests of commerce however, combine with those of the countries upon any of the commercial cities in the United States, and 

'e bank in the expediency of furmshing to individuals, a medium of ex- | inade payable in Philadelphia, will be received by the bank of the 
change within the rates ; reseribed by these limits, in Which tie mer- | United States, forwarded lor acceptanee and returned to the bank 
chant may find a cheap, eertain, and convenient remittance, and the | fur evilection, free of charge, except ue costs of protest in case of f 
bank a reasonable indemnity for the labour, certain expesse, and oc-| non-acceptance or hon-payment, and when coliectcd, the proceeds of 
casional losses, incident to the performace of this service; and mores | such bills shall be held subject to order, at sipht. | 
over sustain the circulation of its paper, by superseding the use of its | Plan, No.2, as amended andi adypted by ihe board of directors of the, 
current bills as a medium of exchange. bank cf the Uiited States. 

‘hat the bank of the United States has ample power to deal or | Rules and regulations for the transaction of exchange business in 
: trade in bills of exchange will not be doubted. In the prohibtitory the offices of discount and of deposit of the bank of the United 


article of the fundamental rules prescribed by the charter, di/ls of ea States. 
change ave expressly excepted, and wisely too; for the legtslatute un- Fist, A department shall be established in the offices of discount 
doubtedly contemplated the great advantages which the comic ree of and deposit, to be ealled the edchange departinent, and managed by 
the country beth foreign and domestic, would derive trom the facili- | the piesjdent and cashier, avd a Committee Gt two directors, to: be 
ty, promptitude, and regularity with which the exchange operatsons | appyinted monthly and in rotation. thrce of whom shall be a quorum, 
of the country would be conducted by the bank. : Second, ‘The committee of direetors shail attend daily at ue office 
Happily for the bank, the benefits to be derived from: this resource | at a convenient hour, previous to which, the bills offered for sule shalt 
will require the aduption of a liberal and extensive system of operas | pe lodged in the bank. : 
tions, Which will identify the interests of all the active and usetul ‘Third, Bills of exchange shall be purchased at the rates to be fixed, 
classes of society with those of the bank. and will give to our coun- | from tim. to time, by the menibers of the exchange department, aec- 
try that great desideratum, the means always at command, of a sale | cording to the eourse of trade, subject nevertheless, tu the control ef 
and rapid transmission of money throughout the United States. | the board of directors. 
In tire course of their reticctionms on this important subject, your Fur rth, Buls of exchange purchased by the exchange department, 
committee could not retrain from casting their eyes over the map of | shall have at least two responsilye names. one ot which shall be a re- 
the United States, and indulging themselves in the most pleasing an- | sident of the place; they slid ior have more than ninety days to run, 
licipations, 2 : Fee | over and above the usual time of conveyanee by mail, and shall be 
Phey sce hefore them a country including within its bounds, an } made payable at Philade)plia or some pluee where the bank has an 
extent of surface ai a fertility of soil, aifording ample space a: d | oflice or connexion established. 
pr senting a certain reward for the Inbour of almost iunuinerable tu- Fifth, No bill shall he puichased if obiected to by a member of the 
habitants. Cities increasing in magnituds, in nufmber, wealth, and | devartment, . ' 
magnificence: The ample sorplus of the varied productions of al} Sixth, Bills drawn or endersed by a member of the department 
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most every climate on Ure globe flowing iptu thos» cities, to be cor. , shall not be passed upou w.ul all other bills are disposed of, and the ly 
suined or transported to countries abroad, producing an internal and | member so interested shall have retived, when his place shall] be filled ‘ 
external commeres, whic) will heep millions of movev en the wing, { by any other member of the buard of directors whom the president ie « 
between cuntignous aud @staut cities, secuons and divisions of Chis | may cail for that purpose. { ri 
sreat-country. s ; ; Sevoth, A saitable compensation shall be required in the exchange \, 
Jut your committee, recurring to our own times and circum | department for the security and faeility afforded by the transmission ’ : 
stances, With piain facets and sure experience for Uoear guide, confi- } of furds from place to place. ‘he rate to be settled, fiom tine tu if 
dently believe (Wut the exist'ng stare of commerce, Corrected as 118 | time, by the members of the exchange department according tuo the I 


with the agriculture and manitifactures of the United States, presents | course of trade, 
a field fir exchange operations, which, if judeciously conducted, will highth, Billsof exchange, notes or draughts, offered to an office 


greatly accelerate the advairicememt of these interests, aud amply re- 
munetate the bank for its services. 

Your committee. therefore, beg leave to present to the board and 
to recommend to their consideration the following plans: No, 1, 
for conducting exchanre business in the bank of the United States; 
and No, 2, for condneting the seme business in the offices of dis- 
count and deposit, which gre or shall be established in the United 
States. 


bie with a rate per eent. not less than may be required at the places > 
where they are made payabie for draughts on the office to which they 
are presented, and the proceeds shall be paid to the depositor when 
advice of payment shall have been received. 

Ninth, On all bilis purchased by the offices which shall be return- 
ed under protest for non-payment, the drawers and endorsers shall 


for coticction out of the piace of its establishment, shall be chargea- | 


< be held and considered liabie to pay on demand the amount of said 
Plan, No.1, as amended and alopted br) the board of directors of the | bilis with interest trom the date of purchase ull pajd. postages, 
bank of the United States. costs of protest and damages. 
Rules and regulations for ¢omducting exchange business in the bank Provided neverthei:ss, that in case of protest fur non-accept- 
of the Unitcd States. ance, the drawer and e:dorsers shall be exonerated trom dama- 


eee ee et 


First, There shal} be established in she Bank of the United States } ges, by lodging with tie cashier the amount of sueb byl or bills 
a department, to be denominated the “exchange department.” under within five davsatter hotiee of such protest, as seeurity fur ac- 
the direction and management of the president and cashier, and a | ceptange or payment , 
committer of three ducectors, to be appointed monthly in rotation, An endors-r making such cautionary payment. shall be entitled 
three of whom shal] be a quorum. : to all the rights, and privileges of the bauk, in relation to preced- it 

Second, All the exchange business of the bank and of its offi- | jy.e parties; and without sucu payment, all the pariies shall cease AS a 
ces shall pass through the exchange department, and once a we K at | to have credit. 
least, a stacement of the afiairs of the department shall be laid betore | 
the hoard of directors. ‘This statement shall embrace the operations | 
both of the parent bank and of its offices, and shall present such a 
view of them as will exhibit the course of trade between all the cities, ‘ 
of the United State, where offices are or may be established, week, shall be sent to the cashier of the parent bank. 

Third, Bills of exchange shall be purchased at the rates to be fixed And attached to their usual weekly statement, there shall be 
from time to time, by the men bers of the exchange department ace |] such an xhibit of their « achanee account with the parent bank 
cording to the ceuise of trade. ; anid its offices, as will enable the board to ascertain the euurse of 

Fourth, No bill shall be purchased if objected to by a single mem- | (rade between the principal cities i the United States. 
ber of the department. 

Fifth, Bills of exchange purchased by the éxchange departments 
shall have at least two responsible names as drawers or endorsers, ane 
cf which shal! be a resident of Philadelphia; they shall be made pay- 
»ble at some place where an office or connexion of the bank of the Twelith, Phe oftees will collect bills ofexchange, notes or 
United States isestablished, and shall ot have move than ninety days | draughts forworded to them by Lanks or individuais, from any 
ia rus over end above the usual time of conveyance by mail. partofthe United States: proved, that the assount of sach cols. 

Sixth, Bills dvawn ar endorsd by a member of the d@gurtment, | lections shal) be held payable at the banks or sts vilice, white> | 
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Tenth, Bills purchased by the offices, shali be forwarded direct 
to the places of payment. 
A Weekly list, showing in detail the exchange business of the 


—_—— 


Elevonth, ‘The offces shall he ailowed to pass draughts on 
each other an on the pereut bank, wader such lin. itations as the 
parcut bank wiay preserilc. 








‘hall not be passed upon, until he shall havé rctired, b the colecuuus uve aade. 
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Supplementary report, as amended and adopted by the board of dis 
rectors of the bank of the United States, July 18, 1817. 


The committee appointed to-devise and report a vlan for the 
transaction of exchange businessin the dank of the U. States, 
beg leave to submit the following as a supplentent to their ce 
port. . 


In the plans presented by your committee, they have confined 
themselves, as respects the purchase and sale of bills of exchange, 
to the inland operations. ‘Chey wished the subject of foreign ex- 
change to be Kept separate and distinct from the domestic busi- 
ness: ‘They have not, therefore, prepared rules and regulations fur 
the management of foreign exehange; but they feel ita duty to 
recommend the subject to the consideration of the board, as a cer- 
tain resourse fur the profitavle employment of all the surpiys capi- 
tal of the bank. 


Your committee can readily perceive some of the great advan” 

tages that would result to the bank and the country, fom the pur- 

chase and sale of foreign bills, by the bank of the United States, 

und they confidently believe, that from the nature of the busi- 

ness, the progress of i would develope, from time to time, new 

aw benefits to the people at large, as well as to the 
ank. 


It would facilitate the operations of our merchants. by placing 
within their reach, and at the moment required, the purchase or 
sale of bills upon Europe, and thus put an end to those forced 


fluctuations of exchange, which have no foundation in the course 
of trade, 


It would give character and a certain and easily ascertained va- 
lite in Europe to the money of the United States, which might 
lead tothe negociation of bills upon the United States, and thus 
add one more item to the quotations of exchanges in the prince ipal 
money markets of Europe. 


The advantages to the hank, however, are Icss speculative; 
they are more suscepiible of certain calculation. 


All reflecting merchants will admit that bills drawn by ‘the 
bauk of the United States, would commanda preference. over the 
bills of individuals, and ata difference of rate amounting to a 
pretty good profit, this simple fact might alone be sufficient to 
recommend the subject to the board. The bank of the ~ United 
States would, however, command other and almost peculiar ad- 
vantages in this business. It would afford the means of provid- 
ing advantageously, for those payments in Europe which the 
bank has necessarily obligated itselfto furnish, and would enable 
the bank to place the remittances of government on that sure baj 
sis, which will relieve them from all the uncertainties and ha- 
zards inseparable from the engagements of individuals. 


Through the medium of its offices, the most profitable part of 


the exchange business of the United States with foreign countries 
would ¢entre in the bank. Duriog the busy season, in thesouth, 
nearly all the merchants are drawers, and hitherto they have been 
compelled to send their bills to the north-ra cities to be disposed 
of, and to have their procesds returned, subject to the inconve- 
niences of delay and expense ~onsequent on the then existing 
course of trade. Monied men avail themselves of these circum: 
stances with connexions in the northern cities, have carried on, 
irom year to year, exteasive and profitable operations. 


The bank of the United States might avail itself »f the same 
advantages, and by reducing the rate of profit to a more mode- 
rate standard, render its operations highly beneficial to the great 
majority ofits customers. 


For its’ purchasers, it would have all foreign agents acting un- 
der orders from abroad, and all the cautivus and the timid acting 
upon their own accotnt. 


These classes would compose so large a proportion of the pur- 
chasers of exchange, that the generality of drawers would find it 
their interest to sell to the bank of the United States. Great ca- 
pitalists, who always stand high in the mercantile community, 
would perhaps for atime, continue the sale of their own bills to 
individuals, but it would be attended both with too much uncer- 
tainty. aud the number of their customers would be too limited 
fur large operations; even these, therefore, would tinally fall in 
with the general curr: nit. 

For all distant operations the bank draughts would certainly be 
taken; and it is more than probabie, they might soon be made 
a substitute, in part atleast, for the specie now drawn from this 
country for the trade to India. 

Bilis of exchance being generally consitered a cash article, are 
therefore not easily obtained for notes of hand, at least the rate 
is ustially expected to be so much higher for notes than for money, 
that tew buy for notes if they can command cash. The United 
States han would derive great advantages from this state of 
things; good notes with discount allowed would be equally or 
more desirable to the bankthan meney; it would increase the 
number of its customers and consequently lessen the number of 
buyers in the market. which besides other advantages would fre- 
quently enable the bank greatly to extend its discounts with lite 
tle eiieet upun the state of its accounts withthe state banks lo- 
Cated im the same place. 

From these considerations your committee beg leave to re- 
commend that measures be adopted as early as practicabie, which 
thall enable the bank to cngage extensively and systematically in 
the purchase and sale of foreiga exchange. 

Your committee, theretore offer the following resolution, viz 

Resolver, Vhat a committee be appointed to prepare and re- 
port a pian for eon inciting foreign exchange busjness in the bank 
of ile United States dnd its brauches: 


XIX. 

Letter of president, to ofice at Savannah, Dec 53th, 
1817, authorising the sule of draughis, and oa the 
subject of exchunge | 

Extract ofa letter, dated December 5th, 1817. 

The board of directors has organized and prepar- 
ed, a system of regulations for conducting ex- 
chawpe operations in the bank of the United States 
and its offices, but the irregtlsriiies which still 
pervade the banking system, (but which it is hop- 
ed, will ere long, be corrected) ant the eimbar- 
rassing state of domestic exchange, as it effects 
the operations of the bank of tiie United States, 
prevent the immediate adoption of the general 
plans,and dictatea substitute ofa more limited 
nature. 

The board at which you preside, will therefore 
pleaseto observe the following reguiations in re- 
gard to exchange operations, until ocherwise in- 
structed by the authority ofthe parent board, to 
wit: 

Ist. The board will authorize the purchase of 
bills of exchange, having at least two responsible 
names, one of which shall be a resident of Savannah. 
Tey shall not have more than ninety days torun, 
over and above the usual time of conveyance by 
mail; shall be made payable at Boston, Providence, 
R. I New York, Pailadeliphia, or Baltimore, and 
shall be transmitted to the bank of the United 
States by mail. 

Qd. The board may authorise the purchase of 
sterling bills of exchange, having at least, two re- 
sponsible names, one of which shall be a resident 
of Savannah; they shall be made payable in Lon- 
don, at not more than sixty days after sight; shall 
not cost more than the par of exchange, and shalt 
notexceed inamount the sum oftwenty thousahd 
pounds sterling, until otherwise authorized by the 
parent board; the said bills shall be drawn at least 
four to aset, one of which shall be transmitted by 
tue office to Messrs. Baring, Brothers, and Co. of 
London, to the credit of the presideat, directors, 
and company of the bank of the United States; one 
of the same shalt be retained on the fies of the 
office, and the remainder shalibe transmitted by 
mailto the cashier of the bank of the United States. 

3d. A weekly list, showing in detail the exchange 
operations of the week, shall be sent to the cashier 
ofthe bank of the United States. 

4ih. The board may continue to discount good 
bills or notes, made payable in Charleston or Au- 
gusta, having atleast two responsible names, ant 
not having more than ninety days to run, so long as 
this practice may, in the opinion of the board con- 
tribute to prevent the accumulation of the debts 
of the office at those places, or until otherwise or- 
dered by the parent board. 

5.h. The board may authorize the cashier of the 
office to draw on the bank or its offices at Boston, 
Providence, Rh. 1. New York, Baltimore or Wash- 
ington city, and determine the rate of exchange at 
which draughts shall be sold. 

6th. In the event of any unforeseen demand, 
which may menace the safety of the office, the 
board may authorize draugtts on the office at 
Charleston, stating to said office the necessity of 
the case, citing this authority, and reimbursing the 
amount so drawn for, as soon as may be practicable, 
either from the local resources of the office, or by 
the sale of draughts on the bank or either of the 
offices mentioned in the preceding article. 

if in the course of your operations between this 
time and the month of May, you can transmit a 





considerable amount in goud biils at short sight, 





